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1. PREPARATION OF THE OPERATIONAL PROGRAMME AND INVOLVEMENT OF PARTNERS

1.1 Preparation of the Operational Programme and imolvement of partners
Status Report

In order to assist the development of the strateg/the operational programme, the
Coordinating Committee for Fisheries Strategy (C;8 independent committee consisting
mostly of experts, which had played an importafe no the development of the Fisheries
Operational Programme (FOP) for the previous, 20073 period, was reorganized with a
broader membership. With its help, the Researdituies for Fisheries, Aquaculture and
Irrigation (HAKI) developed a sectoral Status Repor2012, which was adopted after a
professional consultation.

Members of CCFS included universities and reseastitutions dealing with fisheries,
delegates of professional organizations, fishesiaf of the Ministry of Agriculture (MoA)
and other experts, including the ex ante evaludioe. MoA provided a platform for
professional consultations from the very beginrohthe programming process.

The Status Report consisted of the following parts:

» Description of the fisheries sector and its evatuabn the basis of 2011 data.

* An updated analysis of the problem tree systerh@P007-2013 National Fisheries
Strategic Plan and development of a new problesmdystem for the 2014—-2020
period.

» Preparation of the detailed SWOT analyses andeghergl summary SWOT analysis
of fisheries on the basis of the description offtbleeries sector.

CCFS was the highest-level professional consuhidimdy of the initial development stage of
the Hungarian Fisheries Operational Programme (MRH&nd the National Aquaculture
Strategy (NAS), exhibiting the first-round opinié@rming potential of civil organizations

and NGOs. It also acted as a consultative bodiyed-tsheries Working Group (FWG) of the
Operative Steering Committee (OSC). CCFS returaeddtandby mode after the
development of the Status Report and its membetstgmot yet been reactivated since the
reorganization of state administration.

White Paper

In line with the Government Decree No. 38/2012 (1R.) on governmental strategic
management, the White Paper (WP) to the NAS wasaped on the basis of the Status
Report within the framework of national strategi€se development and consultation on this
summary document in 2013 started the elaboratidgheoNAS. Criteria for white papers were
taken into account during its development. A pubbasultation on the WP was conducted in
December 2013.

MAHOP and NAS

The Ministry of Rural Development (MRD) — since 20Ministry of Agriculture (MoA) —
established the OSC in order to assist the Ministdre development of the Rural
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Development Programme (RDP) and MAHOP, conductimdj@nsultations on these
programmes and negotiating their adoption by then@ssion. The starting document of this
process was the Status Report, which included a BAf@lysis and a problem analysis. The
WP was a part of the planning of the 2014-2020qgokand a basis for the NAS. The MAHOP
and NAS were developed practically simultaneouskyanise of the delays in the preparation
of fundamental EU legislation.

One of the thematic working groups of the OSC \kasRisheries Working Group (FWG),
charged with the task of conducting the profesdipreparatory work of MAHOP and its
finalization on the basis of the opinions receivis other thematic working groups, it was
expected to elaborate status reports, situatiolysggmand, on their basis, target systems in its
professional area, which would serve as a basigrimyramme chapters, as well as to develop
the relevant chapters. The FWG was an independarking unit formed from governmental
and scientific organizations, professional andl énterest groups and experts, which
provided professional assistance to the programimiogess. The working group consisted of
18 members and 2 permanent invitees, but it waspassible to invite experts on a certain
iIssue on a permanent or ad-hoc basis. Member afahking groups were appointed and
relieved of their duties by the OMC chair accordioghe rules set in the OMC bylaws.
Members could attend working group meetings onhggeally, they could not delegate
anyone instead of themselves. The main task dFti& was to develop the MAHOP. The
FWG was a high-level administrative and profesdipnagramming and consultative

platform, whose work was assisted by CCFS as apentent consultative body.

An early version of MAHOP was prepared by March2@dr internal consultation and
presentation to the Governmental Committee fordeai Development (GCND). The
GCND, chaired by the Prime Minister, is the higHesel body for strategic coordination of
development-related issues in the 2014-2020 pewbd;h decides on the adoption or
modification of operational programmes. Howevetkiag an approved EMFF Regulation at
the time, no decision could be taken on the agraeeofehe draft with EU requirements.
Despite that, public consultations on MAHOP versi@D and 3.0 were conducted on the
professional content of the programme in July 284@ Nov-Dec 2013.

Since the reorganization of the governance straatuR014, the management of EU funds
for the 2014-2020 period have been taken over &ytime Minister’s Office. The FOP
Managing Authority, which manages the EU fundsfifgneries, is now coordinated by the
Deputy State Secretariat for Agricultural and Riral’elopment Programmes of the Prime
Minister’s Office. The purpose of this change wasise these funds more effectively and
efficiently, in a coordinated way with other EU grammes. At the same time, fisheries-
related professional tasks continue to be perforiyeithe Department of Angling and
Fisheries Management of the MoA, which closely @afes with the Prime Minister’s
Office on the preparation of the MAHOP for the 2P0 period. This change influenced
the further consultation process.

The transfer of MA tasks to the Prime Minister'di€¥ brought about a change in the role of
the relevant line department of the MoA. The Figgeand FOP Managing Authority Unit
was transformed. The primary responsibility of MAF@reparation was transferred to the
Prime Minister’s Office, but the participation ¢fet new Aquaculture Development Unit of
MoA in MAHOP preparation was allowed by the Dearsaf the Minister of Agriculture No.
5/B/2015 (lll. 9.) on cooperation in the programmand implementation process of the EU-
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cofinanced Hungarian Fisheries Operational Prograrfomthe 2014—-2020 period and the
related governance rules. Under Section 13 of ine@ment Decree No. 152/2014 (VI. 6.)
on the sphere of competence and authority of thalmes of the Government, the
development and implementation of the MAHOP in adaace with the National
Aquaculture Strategy and on the basis of the dgtualid EMFF Regulation is within the
competence of the Minister of the Prime Ministé#ice. The Ministry of Agriculture
provides continuous assistance to the Prime Mirss@ffice in the development of the
MAHORP, its implementation, monitoring and controgéther with the participants and
representatives of the European Commission, asasellith representatives of other
ministries.

The main decision-making body of programming andlémentation within the MoA is the
Ministerial Meeting, which decides on MAHOP-relaisdues which require their decision.
The professional decision-supporting body of prograng and implementation within the
MOoA is the State Secretariat for State-owned Lantiéch decides on professional issues of
programming, prepares decision-supporting propdealte Ministerial Meeting and
evaluates the progress of programming and implestientfor other state secretariats of the
MoA, thus assisting MAHOP-related internal and exacommunication.

After these changes, a MAHOP version 4.0 was pegbhy November 2014, which, after the
settling of the new mechanism of cooperation betvibe Prime Minister’'s Office and MoA
was developed into version 5.0. After a final rowfgublic consultation, as well as
comments from the Commission and the ex-ante adeS&luators, this version was finally
developed into the present, final Version 6.0.

During the consultation process, the selectiomefibvolved partners was done on the basis
of Article 4 of the Commission Delegated RegulatiBt)) No 240/2014 of 7 January 2014
on the European code of conduct on partnershipariramework of the European Structural
and Investment Funds. The widest circle of staladrslwas involved in the initial
consultation stage. Later, while maintaining fudeoness, the affected professional
organizations, educational institutions and theined representatives of the public
administration were specifically requested to pdeuviheir opinion. The list of selected
partners is attached in Appendix 1. Mainly the fsgigns received on Version 5.0 are
presented here, as the previous comments wera@lglie@orporated into earlier versions.

Main recommendations of involved partners

How was the recommendation addressed, or why wasitttaken into account
SWOT - delete statement on inadequate commodyysup

Accepted

SWOT - delete statement on competition of angimigsb ponds with angling on natural
waters

Accepted
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SWOT - delete statement on poor international iehatof the sector
Accepted

SWOT - delete statement on the possible appeacdrddV
Accepted

When calculating per capita fish consumption, irgeibternational, live-based calculation
method instead of the previous “mixed” method

Accepted
Include support to young aquaculture producers

Not acceptable because of legal limitations, baeitvill receive preference during project
evaluation.

In monitoring data, express increase in target ealinstead of the increment
Declined. The SFC2014 predetermings the formag¢silt indicators.

Description of the method for the calculation ofiagnal costs or income foregone: allow
support to fish ponds smaller than 25 ha

Accepted

Several comments requested regional distributiosupport or separate support to target
programmes

Declined. The allocation and the evenness of fiskareas do not justify differentiation.

CONSULTATIONS

2012

26-27.01.

2nd Godolb Meeting of Fishing and Angling Professionals
02.03.

2nd Professional Forum “Researchers and ProduaetBd Momentum of Sectoral
Development”, Debrecen

23-24.05.

Scientific Conference on Fisheries and AquacukukAKI Days
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29.05.
1st (Founding) Meeting of the OSC
05.06.

Parliament Open Day "Reform of the European Uni@dsnmon Fisheries Policy and its
Impact on Hungary’s Natural Water Fisheries andl#ggTourism”

18.06.

External Meeting of the FOP MC-International Woriglon EMFF Planning
26.06.

2nd Meeting of the OSC

28.08.

3rd Meeting of the OSC

11.09.

4th Meeting of the OSC

18.09.

1st (Founding) Meeting of the FWG

09.10.

Founding Meeting of the Coordinating CommitteeF@heries Strategy
12.10.

Conference "Present and Future of the FOP”, Géddll

16.10.

2nd Meeting of the FWG

18-19.10.

2nd Meeting of LLC

06.11.

5th Meeting of the OSC

06.11.
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3rd Meeting of the FWG

04.12.

4th Meeting of the FWG

Nov—-Dec

Preparation of the Status Report by HAKI, considtatind approval of the Status Report
10.12.

Sectoral Workshop of the Coordinating CommitteeFisheries Strategy,adoption of the
Status Report,Szarvas

17.12.

5th Meeting of the FWG

2013

15.01.

6th Meeting of the FWG

15.01.

6th Meeting of the OSC

24-25.01.

3rd Godolb Meeting of Fishing and Angling Professionals
13.02.

7th Meeting of the FWG

20.03.

8th Meeting of the FWG

26.03.

MAHOP 1.0 for internal consultation and discusdiyrthe GCND
09.04.

7th Meeting of the OSC

30.04.
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9th Meeting of the FWG

25.06.

8th Meeting of the OSC

24.07.

MAHOP 2.0 for public information and early publioresultation
09.09.

10th Meeting of the FWG

12-13.09.

2nd International Carp Conference in Wroclaw
20.09.

OMEK

01.10.

9th Meeting of the OSC

22.11.

International Conference “Fishing and angling ragjohs in the Carpathian Basin”
12.11.- 06 12.

Public consultation on the MAHOP 3.0
03-17.12.

Public consultation on the WP

2014

Apr-Dec

Partnership consultation between all authoritieslved in the program management and
monitoring

14.05. — 06.06.
Limited professional consultation on the programamger’s draft of the NAS

10.09.
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Conference about Technology and Knowledge TramsfEish Farming
13.09.

Farmer Forum (FF) Kiskunhalas

01.10.

Sustainable Development Foundation

13.11.

MAHOP 4.0 based on the outcomes of the public dtettson
27.11.

FF Sarospatak

04.12.

.Kapj ra!” Campaign Event

11.12.

MC meeting

11.12.

Society of Hungarian Fish Producers and FisheriageYWUsers, Hungarian Aquaculture
Association Press Conference

2015

21.01.

.Kapj ra!” Campaign Event
27.02.

FF Nyarsapat

12.03.

FF PUspokladany

13.03.

FF Barand,Sarrétudvar

20.03.

EN
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Training of the LEADER Local Action Group
25.03.

Country-wide LEADER meeting

21.04.

Country Planning Workshop

21.04.

.Kapj ra!” Campaign Event

22.04.

Regional Workshop

23.04.

FF Nemesvamos

05.05.

General Meeting, National Society of LEADER Assticias
13.05.

OTP Bank Regional Partner Meeting

19.05.

FF Balassagyarmat

21.05.

14th Meeting of the FOP MC

26.05.

Society of Hungarian Fish Producers and FisheriateYWsers, General Meeting
May

Public consultation on the NAS

May

Repeated public consultation on MAHOP 5.0

Apr—May

10
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Ex-ante evaluation of the MAHOP 5.0
11.06.

Open debate of NAS and MAHOP 5.1
Apr-Jun

SEA of the MAHOP 5.0

15.06.-14.07.

Public consultation on the SEA

16.06.

Economic and Agroforum of the South-Plain

During the preparation of the MAHOP, all civil society organizations were involved in
the consultations:

* National Agricultural Research and Innovation CenResearch Institute for Fisheries
and Agquaculture

* Research Institute of Agricultural Economics

* Nature Preservation Department of Ministry of Agtiare

* Fisheries Department of Ministry of Agriculture

* Hungarian Aquaculture Association

» Hungarian Association of Fish Producers and Fiskiifager Users

» Fisheries Scientific Council

» University of Debrecen

» Szent Istvan University

» Coordinating Committee for Fisheries Strategy

1.2 Outcome of the ex-ante evaluation
1.2.1 Description of the ex-ante evaluation process

The ex ante evaluation was done according to Cosiomgjuidelines. The ex ante evaluator
for MAHOP was selected in accordance with Hungapiallic procurement rules. The
winner was KEMET 2011 Consulting Company, which sigsificant evaluation experience.
The evaluator for the Strategic Environmental Assent (SEA) was commissioned
simultaneously with the ex ante evaluator, but separate process.
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The ex ante evaluator was involved from the eddges of planning. She participated in all
meetings of the CCFS and the Fisheries Working &Bras well as the Coordination Group.
The process of the ex-ante evaluation started atu6 2012. There were three main stages
of the programming process when the ex ante evakigarticipated in the programme
planning and their recommendations were incorpdrat® the programme under
development:

Stage 1, the evaluation of the SWOT analysis aredsiassessment took place from January
to March 2013. The evaluator made several propésatsprove the internal coherence
between the needs assessment and the SWOT. Shsigégsted to add more opportunities
to the SWOT based on positive international trestiserved and to shorten the list of
weaknesses.

Stage 2, the evaluation of the intervention logicluding budget allocations and the
determination of targets and the performance fraonkewas carried out between March and
December 2013. The evaluator and the plannersstisduProgramme objectives and
indicators. The evaluators made several recommiemdaid improve the internal and external
coherence of the Programme.

Stage 3, the evaluation of the management and mgsigation system took place in 2014.
The evaluator paid special attention to the nemelds of the Programme, the evaluation
plan and the data collection measures and madeasegeommendations on how these need
to be specified.

In 2015, the completed version of MAHOP got evaddadnd Stage 3 of the evaluation, the
finalizing of the programme documents and the ipoaation of the results of the ex ante
evaluation report was carried out. The recommeadsatof the ex-ante evaluator were
discussed with the programme planners and the Mag@githority. The evaluators also
followed and evaluated the wider public discussiamd partnership events on the
Programme.

The evaluator was in a daily work relationship vilte MA and the SEA evaluators. The
evaluation was done simultaneously with the legigavork. The evaluator continuously
evaluated the planning documents as they were meé@ead handed over to her. At the stage
of finalizing the EMFF Regulation, MAHOP was reviesvand, when required because of the
legal changes, corrected. The ex ante evaluateivest again the modified documents for
evaluation and evaluated them once again.

12 EN
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1.2.2 Overview of the recommendations of the exeavaluators and brief description of
how they have been addressed

Topic

Recommendation

How was the
recommendation addressed,
or why was it not taken into
account

1 - SWOT analysis, needs
assessment

5 The evaluators have made
several recommendations
especially with regard to the
environmental and
employment aspects and to
the longer term perspectives
to further improve the quality
of the SWOT analysis:

The list of weaknesse
Is too long and needs to be
shortened

There are no enough

Programme for a successful
implementation

The link between the
needs and the SWOT needs
be strengthened

The list of needs
should be more focused.

opportunities identified in the

- The list of weaknesses
was revised, some were
deleted, others added

- The list of
opportunities was expanded

- The consistency of
needs with the SWOT was
Schecked

- The needs were
reorganized to minimize
duplications

to

2 - Construction of the
intervention logic,
including the contribution
to the EU 2020, the
internal coherence of the
proposed programme ang
its relationship with other
relevant instruments, the
establishment of quantifie
targets and milestones an
the distribution of
budgetary resources

The importance of long-term
sustainability of Hungarian
aquaculture and intensive fis
production systems should b
better emphasized. The
number of measures should
be shortened in order to bett
focus the interventions. For
dthis purpose, no measure
ashould be planned under HU
1 billion.

The OP describes in detail tk
consistency with the Union’s

The number of measures has
been reduced, all measures
hexcept the ones whose
eallocation is pre-determined K
the EMFF (control,
monitoring, Technical
efAssistance) are over

HUF 1 billion. Stronger
|éamphasis has been put on
sustainability. Information on
avoiding double financing
between MAHOP and the
]gEEOP was added to Sectiof
4.

strategic objectives and

The indicators are determinec

13
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Topic

Recommendation

How was the
recommendation addressed,
or why was it not taken into
account

horizontal priorities, which
can be seen as provided.
Their realization and
fulfilment has been handled
throughout the document as
major aspects.

Linkages between the OP ar
other operational programmg
are sufficiently detailed,
measures to avoid double
financing have been taken.
This should be further
specified between MAHOP
and EEEOP (in patrticular,
EEEOP Priority 4).

The context indicators
adequately show the initial
conditions. Result and outpu
indicators are adequate and
realistic. Indicators must be
agreement with the available
budget. The development of
unit cost data base is
recommended.

—

nd
bS

a

in accordance with the
experiences of the previous
programming period and the
available resources. A data
base on unit costs is currently
unavailable, but will be
developed at a later stage.

3 - Consistency with the
CSF, the Partnership
Agreement, the relevant
country specific
recommendations adopte
in accordance with Article
121(2) TFEU and where
appropriate at national
level, the National Reform
Programme

Concerning the ex-ante
recommendations on public
procurements and on the
indicators the Programme

dneeds to be updated (action
plans and deadlines).

The table was updated.

4 - Rationale for the forms

5 As far as the form of support

of support proposed in the

» proposed by the Programme

Based on the experiences of

117}

the 2007-2013 period, the us¢

14
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Topic

Recommendation

How was the
recommendation addressed,
or why was it not taken into
account

programme (Article 66
CPR)

is concerned the evaluators
recommend to make use of
new financial instruments,
especially investment funds,
which would allow for joint
actions with the other funds
the same time.

of financial instruments does
not seem to be feasible. Therge
is little demand for this form
of support, especially from a
given bank. Most farmers
atlready have partner banks. In
view of the amount of the
EMFF allocation to Hungary,
the limited number of affected
partners and the avoidance o
the excessive administrative
burden, we do not intend to
use this option.

—h

5 - Human resources and
administrative capacity

and the management of tk
programme

Regarding the planned
administrative capacity, the
n€®rogramme needs to addres
capacity building, too. How
many trainings for how many
members of the staff of the
implementing authorities will
be trained on what subjects.
Manuals and procedures of
the authorities designed for
Programme implementation
need to be addressed as we

Information on capacity
building of the Managing
sAuthority and other
organizations involved in the
implementation of the OP

o

have been added to Chapter

6 - Procedures for
monitoring the programme
and collecting the data
necessary to carry out
evaluations

This chapter of the MAHOP
2needs further specification.
Elements of the monitoring
and evaluation system need
be described and reference
the Programme indicators
need to be made.

Chapter 11.2 on monitoring
and evaluation was expanded
accordingly.
to
[0

7 - Measures to promote
equal opportunities
between men and women
prevent discrimination ang
promote sustainable
development

The description of the
measures of the MAHOP
,need to be specified further.
] Referring to sustainability, it
is not sufficient only to
decrease the environmental
damages. On the long run

The chapter on equal
opportunities between men and
women and non-discrimination
was expanded. The statemer
on decreasing environmental
damages was modified.
References to biodiversity

—

these should be avoided.

improvement were changed t

O
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Topic

Recommendation

How was the
recommendation addressed,
or why was it not taken into
account

Phrases like interventions to
increase biodiversity should
better be replaced by more

indirect actions like restoring
biodiversity.

biodiversity restoration where
appropriate

8 - Measures taken to
reduce the administrative
burden on beneficiaries

There needs to be a more

detailed description of how
Hungary intends to decrease
the administrative burdens.

» of the administrative burden

Information was added to
Chapter 3.4.2 on the reductio

S

9 - Requirements for the
Strategic Environmental
Assessment

No comment provided.

16
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2.SWOT AND IDENTIFICATION OF NEEDS

2.1 Swot analysis and identification of needs

Union priority 1 - Promoting environmentally sustainable, resource efficient,

innovative, competitive and knowledge based fishers

Strengths

High species diversity

Adequate R&D background for stock and habitat nedton

Technological elements contributing to the mainteeaof natural fish communities
have been partly (propagation methods of somesfigities) developed

Environmental conditions are suitable for integchféoodplain management

Weaknesses

Insufficiency of knowledge base for scientificatlynded fisheries, lack of existing
methods for the artificial propagation and rearinfyseveral species of the natural
fish communities

The culture-based stocking of fishes (mostly contaqp) into natural waters
(mainly rivers) changes the natural fish commusttycture and the natural material
flow processes

Inadequate and obsolete infrastructural backgrouegiarding technologies ensuring
the maintenance of fish communities with a desérablucture (both qualitatively and
quantitatively)

Low efficiency of fish protection, high levels ofphing

17 EN
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Opportunities

- High popularity of recreational fishing (mostipgling) ensures popular support for
interventions improving natural ecosystems and gisicks

- Possibility of using the increased income fromreational fishing and angling for
ecological purposes (stock improvement, habitatoresion)

- Possibility of using water management faciliffggsodwater and irrigation water
reservoirs) for fisheries purposes

- New national legislation on fisheries puttingteoager focus on fish protection

Threats

» Access to modern fish finding and fishing technielognay result in increased
poaching in some areas

» Degraded habitats cannot or can only partly enghwerequired structure of natural
recruitment.

» Stunting of the populations of several fish spebesause of overexploitation.

» Significant bird damage.

* The natural water network is a continuous systdiowahg the spreading of negative
impacts, including the climate-change-related spieg of alien invasive species

* The separation of fishing, water management, natoreservation and other rights
makes it difficult to apply for necessary habitaprovement investments and/or to
implement them.

» Arid summer periods because of the climate change

» Danger of water pollution disasters (because of ¢arg’s bottom-of-basin position)

18 EN
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Identification of needs on basis of the SWOT analys

The following needs were identified on the basih@SWOT analysis (specific
environmental needs, also identified on the basik®@SWOT, are shown below separately.):

» Gradual elimination of commercial fishing for theopection of aquatic biodiversity

» Supporting ecological, maintaining and regulatashfng for maintaining the
desirable structure of fish stocks and culling i species in some water types

» Supporting fish protection in order to suppressgoag

In spite of the envisaged elimination of commerfisling, UP1 interventions are still
considered important in order to assist the restioraof natural stocks and the rehabilitation
of natural habitats and develop integrated floodiplamanagement. Fishing on natural waters
will be continued in the form of ecological (sebeej fishing, fishing for scientific and
educational purposes, as well as recreational figrand angling (which, however, are not a
subject of EMFF).

SWOT analysis consistency with the Multiannual Natnal Strategic Plan for
aquaculture

The National Aquaculture Strategy mainly focusetherdevelopment of the aquaculture
sector, but the needs identified mostly match Measii1.1 (Improving and promoting
innovation,consulting services and promoting parshg between fishermen and scientific
experts) and 1.1.2 (Supporting the protection aedetbpment of the aquatic fauna and flora)
of Chapter 11l of NAS.

The SWOT analysis is in agreement with NAS in ct$pehe need of implementing
integrated floodplain management, sustainable fislsemanagement on natural waters and
habitat restoration for stock maintenance.

SWOT analysis consistency with the progress to aahie good environmental status
through the development and implementation of MSFD

Not relevant for Hungary.

19 EN



Specific needs concerning jobs, the environment,iclate change mitigation and
adaptation and promotion of innovation

» Supporting integrated floodplain management forgh&ection and restoration of
aguatic biodiversity and ecosystems

» Supporting scientifically founded habitat and stpctection and restoration
programmes, partly using the income from recreatidishing and angling

» Supporting the ex-situ propagation of ecologicaiyportant indigenous fishes and the
infrastructural developments required for this posp

Union priority 2 - Fostering environmentally sustanable, resource efficient,
innovative, competitive and knowledge based aquadule

Strengths

* The wetlands created by fish ponds provide liviagging and reproductive habitats
for many plant and animal species, and thus, ffds have a high biodiversity.

* The environmental load and energy and input negubotl fish farming is low.

» Pond fish culture is based on century-long prof@sai experience.

» Extensive fish production guarantees a high le¥ébod safety to consumers, several
farms produce fish organically.

» Good progress in the development of multifunctidisal farms for the diversification
of farm income

» Several intensive fish production systems have estblished in the last period,
allowing continuous fish production independentby the season.

» Several farms produce exotic species with high xjmaential (e.g. sturgeons for
caviar).

EN 20 EN
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Fish produced at intensive farms is mostly proogsse

Rich geothermal resources allowing to reduce thergyndemand of the production of
warmwater and saline-water species

Weaknesses

Generally poor technical condition (e.g. silting)datechnological level of the
production infrastructure of ponds.

Production processes are only mechanized to a sswtdht compared to other
agricultural sectors, resulting in a low techniaficiency.

Property protection is a constant issue at most fasms, absorbing significant
additional personnel and material capacities.

The number and capacity of fish storage faciliteemsufficient at many pond fish
farms, and therefore, a part of the fish harvestedutumn has to be sold
immediately. This leaves farmers vulnerable inrte#girs with traders, which can
result in selling their fish at a low price.

The initial investment need and the energy deméamndensive facilities is high,
resulting in their slow spreading.

The age structure among fish farm workers is unieafole. Experienced workers are
generally close to retirement age, while the lefdlaining and the willingness to
innovate are generally low among young staff..

Farmers, who mostly deal with pond fish farming generally unwilling to innovate
and prefer the use of traditional methods, whicariobstacle to the development of
the sector..

21 EN



Many pond farms are situated in nature protectioeas where the need to comply
with conservational regulations limits their incorgenerating ability or increases
their production costs

Opportunities

Increasing demand for artificially produced fishesges for stocking into natural
waters and angling ponds.

Increasing demand for the development of rearicpnelogies of rare and
endangered fishes for restocking natural waters.

Increased focus on environment-friendliness antherecosystem services of pond
systems.

Increased interest for combined intensive-extersiueaculture systems.

Closed intensive facilities producing new, exofieges can have an important role in
the future.

Threats

EN

Damage to cultured fish stocks from fish-eatingraals (mainly great cormorant, in
some places, otter).

Extreme changes in temperature (evaporation) argipitation (excess water in
winter and spring, drought in summer) caused byctieate change may result in
problems in the planning of water management inames.

The fluctuating quantity and quality of filling vestmay be a threat to pond fish
farming.
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* Anincreasing number of intensive facilities usegaly or indirectly, thermal water
for production in order to reduce the energy cobtswever, the disposal of the
resulting saline effluents may be problematic.

* Increasing price of fish meal and fish oil becaoféecreasing marine pelagic fish
stocks.

Identification of needs on basis of the SWOT analys

The following needs were identified on the basih@SWOT analysis (specific needs
concerning the environment, climate change mitggatind adaptation and promotion of
innovation, also identified on the basis of the SWW&e shown separately below):

- Supporting the sustainable traditional extensine semi-intensive pond production of
market fish

- Establishment, reconstruction and modernizatibaguaculture facilities for increasing the
production efficiency and competitiveness, inclgdiit removal of existing aquaculture
ponds or their reconstruction with investments ithi® prevention of siltation

- Supporting the development of multifunctiondl ferms for expansion of the services
related to fish production and diversification b&tincome

- Promoting the development and practical applicatof new and innovative aquaculture
products and technologies

- Supporting the creation of sustainable aquac@tenterprises by new farmers
- Supporting fish health and welfare, including frotection against fish-eating predators

Hungary wishes to develop both its traditional alminant extensive and semi-intensive
pond fish farming (identified as a strength) anignsive, mostly recirculating aquaculture
(identified as an opportunity because of its pagiid diversify production, produce high-
value species and ensure a continuous fish supfi) .identified needs include the
development of both directions. (That of intensigeaculture is treated separately as a
specific need concerning the environment, climhtnge mitigation and adaptation and
promotion of innovation.)

SWOT analysis consistency with the Multiannual Natnal Strategic Plan for
aquaculture

The identified needs are in agreement with therppes and measures defined in the National
Aquaculture Strategy, in particular, the stratexpfectives defined in Section 2.2.3 of NAS.
The NAS includes some strategic objectives nouitket! in the OP (support to young fish
farmers), not eligible for EMFF funding (reducingeyg and black economy in the aquaculture
sector) or directly targeting other funds (e.geegsh of innovative fish production
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technologies under Horizon 2020). Yet, most stiatpgorities of NAS are consistent with
the MAHOP measures.

SWOT analysis consistency with the progress to aahie good environmental status
through the development and implementation of MSFD

Not relevant for Hungary

Specific needs concerning jobs, the environment,iclate change mitigation and
adaptation and promotion of innovation

» Supporting research and development for sustaiitglaihd the development of
innovative and environmentally friendly intensivelantegrated aquaculture systems,
including modern recirculating aquaculture systeiRAS)

* Introduction of new species with good market pada¢ito production for expanding
the product range

» Supporting the putting onto market of new speciés good market potential, new or
significantly improved products, new or improvedgedures or new or improved
management and organizational systems

» Supporting pond aquaculture, as a farming modati§icantly contributing to the
ecological status, biodiversity and landscape

e Supporting aquaculture that serves environmentgbgses and maintains
biodiversity, limiting and compensating the extosts incurred or income foregone in
relation to ecological services

» Supporting the ex situ propagation of ecologicatiportant indigenous species and
the infrastructural developments required for thigpose

* Promoting investments increasing the energy effayieof fish production in order to
improve its sustainability and competitiveness
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» Supporting the use of geothermal energy and gewtalewaters in fish culture

Union priority 3 - Fostering the implementation ofthe CFP

Strengths
- Established system of registration and statistesealuation of fishing and angling catches

- Functional traceability system for fish and se&fo
- Adequate institutional background for data calien, control and enforcement
- Adequate information exchange with other memtadges

- Existing food chain safety registration system

Weaknesses

- Statistical data provision by fish producershésmen and anglers is based on self-
assessment, is sometimes incomplete, unreliableliffrault to check (especially concerning
economic and financial data)

- Obsolete IT infrastructure, data provision is prstill paper-based
- Sanctions for providing incomplete or false data difficult to enforce

- EU’s Data Collection Framework does not suffitigrtiake into account the specific
characteristics of landlocked countries

Opportunities
- The currently developed electronic data collectsystems allow checking the data already
at the submission stage

- Increased consumer trust (including towards magmoducts) due to better traceability and
consumer information

- New national fisheries regulation in preparatierpected to eliminate duplications in the
monitoring and control system

- Simpler system of control and enforcement becatigee landlocked position of the country

Threats

- Transition period related to the current develamnof electronic data collection systems
(simultaneously paper-based and electronic datarss&ion)
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- Consumer-provided information is sometimes indetepr misleading

Identification of needs on basis of the SWOT analys
The following needs were identified on the basih®iSWOT analysis:

- Supporting the development of a modern electrdata collection system

- Development of a data provision, control and ecément system corresponding both to
European requirements and local characteristics

SWOT analysis consistency with the Multiannual Natnal Strategic Plan for
aquaculture

The National Aquaculture Strategy mainly focuseshendevelopment of the aquaculture
sector, but the needs identified mostly match Mess8.1 and 3.2 of Chapter 11l of NAS.
While the strategic objectives of NAS in the fielifostering the implementation of CFP
have a wider scope than in MAHOP, the needs idedtlfy the SWOT are fully consistent
with NAS.

SWOT analysis consistency with the progress to aghie good environmental status
through the development and implementation of MSFD

Not relevant for Hungary

Specific needs concerning jobs, the environment,iglate change mitigation and
adaptation and promotion of innovation

None

Union priority 5 - Fostering marketing and processing

Strengths
- Availability of quality assurance systems (HACG30)

- Availability of plants processing domesticallyduced fish, mostly owned by producers

- The available ready-made food products are gdheveell-accepted by Hungarian
consumers
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Weaknesses
- Low technological level of processimg

- Low and seasonal fish consumption due to raligimaditions and the production pattern
of pond aquaculture

- The processing level of freshwater fishes is the processing of pond-cultured fish with
varying size and shape is technologically difficalsimple adoption of the existing
technologies is not an optimum solution

- The additional costs of higher-level processingtithe competitiveness of pond-produced
fish with a given consumption value

- The efficiency of operation and market competitess of processing plants are low because
of the lack of integration among producers

- Lack of technically qualified processing staftldnod technology specialists
- Underdeveloped producers’ associations, vulnditgtiio large supermarket chains

- Difficulty of entering the market with new protkibecause of the conservative consumption
habits of the Hungarian population

- Poor awareness of the population on the sustaitylof pond aquaculture

Opportunities
- Increasing demand for processed and ready-madduymts

- Increasing consumer awareness on quality issnegs@aceability
- Increasing economic importance of public catering

- Unsupplied areas (blank spots) in fish marketing

- Better processability and marketability of neshfspecies

- Animal welfare limitations on marketing live fish

- Increasing the market share of domestic procefisagroducts by using novel processing
and production technologies and modernizing thetemg processing plants.

- Easily prepared ready-to-cook products can cdmite to an increasing fish consumption

Threats
- Cheap imported processed products
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- Supermarket processing by supermarket chainsgettive disadvantage because of
different regulations)

- Difficulty of establishing smaller processing pla because of the strict regulations on their
establishment

- Inadequate technological, planning and implemgatabackground because of the small
processing volumes

Identification of needs on basis of the SWOT analys

The following needs were identified on the basih®SWOT analysis (specific needs
concerning promotion of innovation, also identifea the basis of the SWOT, are shown
separately below):

- Increasing fish consumption (mostly of freshwéidr) and ensuring continuous market fish
supply throughout the year by fish production ioseld recirculating aquaculture systems

- Supporting the improvement of quality and incneg®f added value of fish products,
including the development of processing of fresbmgh in order to expand the product
range

- Supporting the concentration and more efficies# af processing capacities
- Supporting the training of food industry and peesing specialists

- Promoting the establishment of producer organaret, associations of producer
organizations or inter-branch organizations

- Supporting communication and promotion campajgsularizing the sustainability of
aquaculture products and increasing of the publ@raness and acceptance of the sector

- Supporting the exploration of new markets anditigrovement of marketing conditions

SWOT analysis consistency with the Multiannual Natinal Strategic Plan for
aquaculture

The National Aquaculture Strategy mainly focuseshendevelopment of the aquaculture
sector, but the needs identified mostly match Messs8.1, 5.2 and 5.3 of Chapter IIl of NAS.
Similarly to the previous UPs, the scope of thatstyic priorities of NAS in this field is wider
than allowed by the OP and includes actions witigitional competence such as the reduction
of VAT on fish products. In spite of this, all pexsing and marketing needs identified by the
SWOT are in full agreement with those determinedhigyNAS.
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SWOT analysis consistency with the progress to aghie good environmental status
through the development and implementation of MSFD

Not relevant for Hungary

Specific needs concerning jobs, the environment,iclate change mitigation and
adaptation and promotion of innovation

Establishment of processing plants equipped withouglate and innovative technologies and
modernization of the existing ones
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2.2 Context indicators presenting the initial situgion

Union priority

1 - Promoting environmentally sustainable, resource efficient, innovative,
competitive and knowledge based fisheries

Context Baseline year Value Measurement | Source of Comment/
indicator unit information Justification
presenting the

initial situation

1 - Volume of fish 2013 6,472.00 tonnes National Food Indirect indication

catches in natural
waters

Chain Safety
Agency (National
Fisheries Database),

of the success of
rehabilitation
measures. Data for
other proposed
common indicators
are not available,
but Hungary intends|
to launch a study
programme within
the data collection
measure in order to
collect reliable data
on migration routes
and/or spawning
habitats. Such data
may be incorporated
into the OP later in
the frame of an OP
revision.

Union priority

2 - Fostering environmentally sustanable, resource efficient, innovative,
competitive and knowledge based aquaculture

Context Baseline year Value Measurement | Source of Comment /

indicator unit information Justification

presenting the

initial situation

2.1 - Volume of 2013 14,917.00 tonnes Research Institute ¢froduction refers

aquaculture Agricultural only to food fish.

production Economics .
Measurement unit:
tonne.

2.2 - Value of 2013 22,047.00 thousand Euros Research InstituteRfoduction refers

aquaculture Agricultural only to food fish.

production Economics

Average fish prices
correspond to first
selling point net
prices as reported td
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Context
indicator
presenting the
initial situation

Baseline year

Value

Measurement
unit

Source of
information

Comment /
Justification

FAO.

EUR exchange rate
calculated on the
basis of Hungarian
National Bank's
mid-market foreign
exchange rate of
31.12.2013.

2 - Production
volume of intensive
aquaculture system

2013

2,197.00

tonnes

Research Institute
Agricultural
Economics

dfroduction refers
only to food fish.

Intensive systems
include both flow-
through and RAS.

3 - Production value
of intensive
aquaculture systems

2013

4,692.00

thousand Euros

Research Institut
Agricultural
Economics

e@foduction refers
only to food fish.

Average fish prices
correspond to first
selling point net
prices as reported td
FAO.

EUR exchange rate
calculated on the
basis of Hungarian
National Bank's
mid-market foreign
exchange rate of
31.12.2013.

Intensive systems
include the flow-
through systems an
RAS.

8 - Employment
(FTE)

2013

1,471.00

FTE

FAO

9 - Area of fish
farms providing
environmental
services

2013

17,524.0Q

hectare

ARDA

Calculated as farf
area participating in
the Aqua-
Environmental
Programme in 2013

Union priority

3 - Fostering the implementation ofthe CFP
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Context Baseline year Value Measurement | Source of Comment /

indicator unit information Justification

presenting the

initial situation

10 - Number of data| 2013 383.00 number Research Institute of

providers on Agricultural

aquaculture Economics

production

11 - Fulfilment of 2013 0.00| percentage Research Institute &¥e expect this

data calls under Agricultural indicator to be

DCF Economics relevant in the
future.

12 - Controls of fish | 2012 62.00| number National Food

trading points per Chain Safety

year Agency

Union priority 5 - Fostering marketing and processing

Context Baseline year Value Measurement | Source of Comment /

indicator unit information Justification

presenting the

initial situation

5.1.a- N° of Pos 2013 0.00 number Managing Autfiori

4 - Value of first 2013 0.00| thousand Euros Managing Authorjty

sales of POs

5 - Volume of first | 2013 0.00| tonnes Managing Authority

sales of POs

6 - Volume of 2013 1,124.00, tonnes Research Institute of

processed fish of Agricultural

domestic origin Economics

7 - Fish 2013 5.10| kglyear/capita Research Institutg of

consumption Agricultural

Economics

13 - Value of first 2013 22,047.00 thousand Euros Managing Authority

sales of non-POs

14 - Volume of first | 2013 14,917.00 tonnes Managing Authority

sales of non-POs

15 - Annual value of| 2013 19,707.00 thousand Euros Research Institute e 19,707

turnover of EU- Agricultural thousand Euro

marketed production Economics turnover has been
calculated as an
average of the yearg
2011-2013.

32



EN

Context
indicator
presenting the
initial situation

Baseline year

Value

Measurement
unit

Source of
information

Comment /
Justification

16 - Share of
production put on
the market by
members of POs

2013

0.00

percentage

Managing Author

ty

17 - Share of
producers being
members of POs

2013

0.00

percentage

Managing Author

ty
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3.DESCRIPTION OF THE STRATEGY

3.1 Description of the strategy of the OperationaProgramme
General objectives of the development of Hungari@sh production

The main objectives of the Hungarian fisheries amaaculture development strategy have
long been to supply high-quality fish to consumaard ensure sustainable development of the
sector, in particular, SMEs. Another objectiveasricrease natural-water fish stocks while
maintaining their biodiversity, which is consistavith the “Connecting the Danube Region”
and “Protecting the Environment in the Danube Regjmllars of the “Water quality”

priority area of the EU Strategy for the Danube iBedEUSDR), as well as the EUSDR
priority area “Biodiversity”.

Pond farms based on traditional and sustainab&nsite technologies form the backbone of
Hungary’s fish production. They play an importavierin food safety and contribute to rural
employment. Their non-productive functions conttéto water management and maintain
biodiversity. In addition to preserving extensiwghffarming, production based on up-to-date,
innovative technologies must be strengthened iegynwith EU priorities (consistent with
NAS Chapter 1). This should include both the modextion of existing facilities and the
establishment of new ones. The geothermal potesftidungary is high, allowing to cheaply
and safely produce fish throughout the year. Priodinof new species and their domestic
marketing may contribute to increasing fish constiomp

The main objective of the long-term developmentiohgarian aquaculture is to increase
sustainable, resource-efficient, competitive fishduction based on both traditional and
innovative technologies, while reducing negativeiemmental impacts (consistent with
NAS Chapter Il). This also agrees with the EUSDRy area “Biodiversity”.

MAHOP also contains measures corresponding to Upiiimities 1, 2, 3 and 5, as defined in
the EMFF Regulation.

General objectives of the OP (consistent with NAShapter I1):

Improving the competitiveness of traditional pondriming, while preserving or increasing
the biodiversity.

Improving the sustainability of aquaculture by usjnalternative energy sources and
reducing environmental load.

Promoting aquaculture diversification and productioof new species.
Developing precision aquaculture applying innovagintensive technologies. Promoting

fish processing and the production of highly prosesl products. Promoting fisheries and
aquaculture research and knowledge transfer.
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Promoting the horizontal and vertical cooperatiori actors in the fisheries sector by
facilitating the creation of producer organizationsnd inter-branch organizations.

Increasing fish consumption, promoting fish produgitsupporting fish marketing.
Supporting monitoring, data collection and control.

Increasing the number of spawning sites by habitaiprovement in inland natural waters
for the qualitative and quantitative improvement bgh populations.

These priorities correspond to the characteristiddungarian fisheries, and thus their
funding contributes to the development of fish prcttbn. The specific objectives are
interweaved with Union priorities, as the main a@hij@e of the funding is to improve the level
of fish production through modernization, technidalelopment, innovation and
environmental sustainability. This will improve piection security, the sector’s
competitiveness, the working conditions and thbikta of SMEs.

These measures also contribute to more efficiestiitnee use and maintenance of
biodiversity.

Market surveys show that, with targeted marketiegdy-to-cook products from aquaculture
fish can contribute to the popularization of fistdancrease consumption.

Specific objectives of the OP include support towledge transfer from research to
production and generation of further knowledge lpyporting R&D projects.

The OP will be implemented without a further ingeaf the administrative burden, it will
improve data collection and will support the exenubf monitoring and control
programmes.

Background information on the determination of theercentage share of individual
measures under the Fisheries OP of Hungary

Resources were allocated after consultations wifepsional organizations, taking into
account that, under Hungarian law, investment stppithin the Fund should be no less than
60% and each measure should be allocated no s®tie billion HUF to avoid resource
fragmentation.

Previous experiences were taken into account.risbamce, in FIFG, 86.9% of the
community allocation was used for supporting aqiliacel (68.5%) and fish processing
(18.9%). In the 2007-2013 Fisheries OperationagRnmme, 68.7% of the total budget was
spent on Axis 2, i.e. investments (aquaculturefastdprocessing) until 2014 (the programme
will only close in 2016, i.e. final figures are ngt known).

Directions to be supported were also taken inteaict(e.g. in the budget allocated to
intensive systems). It was taken into consideratrbather the potential applicants have
mobilizable own resources and whether they wishdoease their production base through
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further expansion or they prefer to increase tloglpetivity of existing facilities through their
modernization. The increasing of fish productiosoalequires the increase of domestic fish
consumption through intensive marketing measures.

Consistency of the OP with Union priorities

UP 1. Promoting environmentally sustainable, resage efficient, innovative,
competitive and knowledge-based fisheries

Specific objective (S.0.) 1.A: Protection and restation of aquatic biodiversity and
ecosystems. (Art. 6(1)(b) of Reg. No. 508/2014)

While commercial fishing is expected to be discomid in the future, UP1 interventions are
considered important in the restoration of natatatks, rehabilitation of natural habitats and
development of integrated floodplain managemershiRg on natural waters will be
continued in the form of ecological (selectivehfigy and fishing for scientific and
educational purposes, as well as recreationahfgsand angling (which, however, are not a
subject of EMFF).

Measure 1.1: Management of NATURA 2000, and rehabihtion of inland waters,
including spawning grounds and migration routes formigratory species(The measure is
consistent with Art. 44(6)(a) of Reg. No. 508/2014)

Objectives of the measure:

» Restoring biodiversity by promoting the developmentation and restoration of
spawning habitats.

» Ensuring the migration routes of migratory fish@ps.

* Rehabilitation of natural waters through activiteesiing at suppression of invasive
alien species.

* Promoting extension in support of good fisheriesagement of natural waters.

» Protection and restoration of aquatic biodiveraitg ecosystems.

Synergies:Measure 2.6 provides stocking material for restuglkf rare and endangered
indigenous fish species.

Rate of co-financing

50 % of the eligible cost (75% from EMFF and 25r@ni the national budget).
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Beneficiaries: Leaseholders of fisheries management areas onaweiror jointly with
fisheries research institutions.

UP 2. Fostering environmentally sustainable, resgoe efficient, innovative, competitive
and knowledge based aquaculture

S.0. 2.A: Provision of support to strengthen techriogical development, innovation and
knowledge transfer (Art. 6(2)(a) of Reg. No. 508/2@)

Measure 2.1: Innovation
(The measure is consistent with Art. 47(1)(a)-folReg. No. 508/2014,)
Objectives of the measure:

» Supporting the development of technical, scientfiorganizational knowledge in the
fish production sector which, among others, reditsesnvironmental impact.

» Decreasing the organic content of the effluent watdish production facilities by
applying innovative water treatment technologies.

* Reducing the dependence on fish oil and fish mgahtboducing innovative feeding
technologies.

* Promoting the application of innovative technolegie support of sustainable
resource use.

» Supporting sustainable production methods.

* Promoting the production and marketing of new agliare species with good market
potential.

» Supporting the development and putting onto maskeew or significantly improved
products or new or improved procedures.

Synergies:Measures 2.2, 2.3, 2.4, and 2.5 strengthen adquaeuhnovation, while
innovative solutions contribute to the succesdldhase measures as well as measure 2.6.

Rate of co-financing:
50 % of the eligible cost (75% from EMFF and 25r@ni the national budget).
Beneficiaries: The measure must be implemented by MS-approvedgooibprivate

scientific or technical entities validating theults of the measures or in cooperation with
such entities.
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Specific objective 2.B: The enhancement of the coraptiveness and viability of
aguaculture enterprises, including the improvemenbf safety and working conditions, in
particular of SMEs (Article 6(2)(b) of Regulation No. 508/2014)

Measure 2.2: Productive investments in aquaculture
(The measure is consistent with Art. 48(1)(a)-(u) &)-(h)of Reg. No. 508/2014)
Objectives of the measure:

» Supporting productive investments into aquaculture.

» Supporting the diversification of aquaculture prctilbn and the range of produced
species.

» Supporting the modernization of fish farms, inchglthe improvement of working
and safety conditions of aquaculture workers.

» Supporting developments and modernizations impgpaimmal health and welfare,
including the purchasing of instruments for thetgction of farms from wild
predators.

» Supporting the reduction of negative environmeimglact or the increasing of
positive environmental impact and the efficiencyedource use.

» Supporting investments improving the quality oreasing the value of aquaculture
products.

» Supporting silt removal from existing aquacultuos@s or their reconstruction with
investments into the prevention of siltation.

» Supporting investments resulting in a significaatm@ase of the negative impact of
fish producing enterprises on water use and watalityf in accordance with the
Water Framework Directive, with special regardrteastments that decrease the
quantity of used water or the quantity of used dlals, antibiotics and drugs or
improve the quality of effluent water, e.g. by appy multitrophic aquaculture
systems or aquaponic water treatment units.

* Improving energy efficiency and supporting investilsgpromoting the shift of
aquaculture enterprises to renewable energy saurces

Synergies:Productive investments contribute to the succéadi measures of UP2.
Rate of co-financing:
50 % of the eligible cost (75% from EMFF and 25r@ni the national budget).

Beneficiaries: Support can be provided to existing enterprisgb®fquaculture sector for
the purpose of modernization or increasing productas long as the development is
consistent with the Multiannual National Stratelglan for aquaculture.
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Measure 2.3: Encouraging new aquaculture farmers actising sustainable aquaculture
(The measure is consistent with Article 52 of Ratgnh No. 508/2014)

Objective of the measure:
» Setting-up of sustainable aquaculture enterprigagely aguaculture farmers.

Synergies:Sustainable aquaculture is strengthened by all td@&sures and can contribute to
the success of measures 2.5 and 2.6.

Rate of co-financing:
50 % of the eligible cost (75% from EMFF and 25r@ni the national budget).

Beneficiaries: Support can be provided to enterprises of the adiuse sector for the
purpose of establishing new enterprises, as lorigeadevelopment is consistent with the
NAS.

S.0. 2.C: Protection and restoration of aquatic bidiversity and enhancement of
ecosystems related to aquaculture and promotion eésource-efficient aguaculture (Art.
6(2)(c) of Reg. No. 508/2014)

Measure 2.4: Productive investments in aquaculture resource efficiency, reducing
usage of water and chemicals, recirculation systenmsinimising water use(The measure
is consistent witlrt. 48 of Reg. No. 508/2014)

Objectives of the measure:

*  Supporting productive investments into aquacaltur

» Supporting the diversification of aquaculture prectilbn and species cultured.

» Supporting the modernisation of aquaculture umtduding the improvement in
working and safety conditions of aquaculture wosker

» Supporting investments reducing the negative enuiental impact or enhancing the
positive effects on the environment and increasasgurce efficiency.

» Supporting investments enhancing the quality cidiing value to aquaculture
products.

» Supporting investments resulting in a substangduction in the impact of
aquaculture enterprises on water usage and qualiparticular through reducing the
amount of water or chemicals, antibiotics and othedicines used or through
improving the output water quality, including thghuthe deployment of multitrophic
aguaculture systems or aquaponic water treatmetst un

* Promoting closed aquaculture systems where aquaeyltoducts are farmed in
closed recirculation systems, thereby minimisingewasage.
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* Increasing energy efficiency and promoting the erswn of aquaculture enterprises
to renewable sources of energy.
* Promoting the use of thermal waters for fish praigunc

Synergies:Measures 2.1, 2.2, 2.3 and 2.5 are in synergytithmeasure. Measure 2.4 can
also contribute to the success of all these measasavell as measure 2.6.

Rate of co-financing:
50 % of the eligible cost (75% from EMFF and 25r@ni the national budget).
Beneficiaries: Support can be provided to existing aquaculturerenises for the purpose of

modernization or increasing production, as lonthasdevelopment is consistent with the
NAS.

Measure 2.5: Increasing the potential of aquacultug sites(The measure is consistent with
Art. 51 of Reg. No. 508/2014)

Objectives of the measure:

* Promoting the repairing and developing of faciitteat support the improvement of
the potential of aquaculture farms and the rednadicthe negative environmental
impact of aquaculture.

Synergies:Measures 2.1, 2.2, 2.3 and 2.4 can all improvethential of aquaculture sites.
The improved potential can contribute to the suscésall UP2 measures.

Rate of co-financing:
50 % of the eligible cost (75% from EMFF and 251 the national budget).

Beneficiaries: Public law bodies or private bodies entrusted leyNfember State with the
tasks.

Specific objective 2.E: Promotion of aquaculture wh high level of environmental
protection and of animal health and welfare and opublic health and safety (Art. 6(2)(d)
of Reg. No. 508/2014)

Measure 2.6: Aquaculture providing environmental sevices
(The measure is consistent with Art. 54 of Reg.588/2014)

Objectives of the measure:
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» Supporting the expenses directly related to paditdn inex situprotection and
propagation of certain fish species (indigenoudaegered) in the frame of stock
protection and biodiversity restoration programrmledorated by or under the
supervision of relevant state authorities.

» Supporting the services of fishpond production dasetraditional technologies that,
among others, assist the preservation and impraveof¢he nature and biodiversity,
as well as the protection of landscape elements.

Synergies:Measures 2.3, 2.4 and 2.5 can contribute to bepteration of aquaculture farms
providing environmental services.

Rate of co-financing:
50 % of the eligible cost (75% from EMFF and 25r@ni the national budget).

Beneficiaries:aquaculture enterprises operating fishponds

UP. 3. Fostering the implementation of the CFP

S.0. 3.A: Improvement and supply of scientific knowedge and collection and
management of data (Art. 6(3)(a) of Reg. No. 508/29)

Measure 3.1: Supporting the data collection, manament and use required by Art.
25(1)-(2) of Reg. (EU) No. 1380/2013 and further tieled in Reg. (EC) N0.199/2008.

(The measure is consistent with Art.77(1) and {@j2nd (f) of Reg. No. 508/2014)
Objectives of the measure:

* Improvement of the collection and evaluation ohéges data.

» Supporting data collection, management and ussdientific analysis and assisting
the implementation of the Common Fisheries Policy.

» Development of data collection and management systand implementation of pilot
projects for the development of existing data @biéen and management systems.

Synergies:This measure supports the implementation, monigoand evaluation of all
applied measures.

Rate of co-financing:
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100 % of the eligible cost (80% from EMFF and 20r&on the national budget).
The allocation is 1,751,293 EUR, predetermined.

Beneficiaries: Public law bodies or the designated body forttsk.

S.0. 3.B: Provision of support to monitoring, contol and enforcement, thereby
enhancing institutional capacity and the efficiencyof public administration without
increasing the administrative burden (Article 6(3)b) of Regulation No. 508/2014)

Measure 3.2: Implementation of the Union frameworkfor control, inspection and
enforcement required by Article 36 of Regulation (EJ) No. 1380/2013 and further
detailed in Regulation (EC) No. 1224/2009.

(The measure is consistent with Art.76(1) and {6§ahd 76(2) (j) of Reg. No. 508/2014)
Objectives of the measure:

» Supporting the development, purchase and instatiatf elements required for the
traceability of aquaculture products, including quter hardware and software.

» Enforcing or ensuring compliance of the labellifigaquaculture products with
Regulation 1379/2013 and Regulation 1169/2011.

Synergies:This measure influences all measures relatedomugation, marketing and
processing.

Rate of co-financing:
100 % of the eligible cost (90% from EMFF and 10r&6n the national budget).
The allocation is 700,000 EUR, predetermined.

Beneficiaries: Public law bodies or the designated body forttsk.

UP. 5. Fostering marketing and processing

S.0. 5.A: Improving market organisation for fishery and aquaculture products and
supporting fish marketing (Art. 6(5)(a) of Reg. N0o.508/2014)

Measure 5.1: Marketing measures
(The measure is consistent with Art. 68 of Reg.588/2014,)

Objectives of the measure:
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» Supporting the establishment of producer orgaromatiassociations of producer
organizations or inter-branch organizations.

» Assistance to finding new markets and improvingdbeditions for the placing on the
market of (new) species with good market potentistheries and aquaculture
products produced by low-impact methods or orgagigaculture products.

» Promoting the quality and the value added.

» Contributing to the transparency of production #reimarkets and conducting market
surveys.

» Conducting national communication and promotiorehpaigns to raise public
awareness of sustainable fishery and aquacultodupts.

Synergies:This measure influences all measures relatedadugtion and processing, thus
contributing to the increase of fish consumption.

Rate of co-financing:
50 % of the eligible cost (75% from EMFF and 251 the national budget).

Beneficiaries: private enterprises

S.0. 5.B: Encouragement of investment in the procssg and marketing sectors (Art.
6(5)(b) of Reg. No. 508/2014)

Measure 5.2: Processing of fisheries and aquacutiproducts (The measure is consistent
with Art. 69 of Reg. No. 508/2014)

Objectives of the measure:

» Supporting fish processing procedures contribuingnergy saving or reducing the
impact on the environment, including waste treatimen

» Supporting fish processing investments that impmeek safety, hygiene, health and
working conditions.

» Supporting the processing of by-products resuliiogn main fish processing
activities.

» Supporting the processing of organic aquacultuoeymts.

» Supporting activities leading to new or improveddrcts or new or improved
processing technologies.

» Promoting the production of ready-to-cook, bonelbggh-added-value processed fish
products.

Synergies: This measure strengthens all aquaculture producéiated measures,
contributing to the increase of fish consumptiompbyviding processed products with high
added value.

Rate of co-financing:
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50 % of the eligible cost (75% from EMFF and 25r@ni the national budget).

Beneficiaries: private enterprises

3.2 Specific objectives and result indicators

Union priority 1 - Promoting environmentally sustainable, resource efficient,
innovative, competitive and knowledge based fishexs

Specific objective | 2 - Protection and restoration foaquatic biodiversity and

ecosystems

Result indicator Target value for 2023 | Measurementinit Not
applicable

1.5 - Change in fuel efficiency of litres fuel/ tonnes landed catgh v
fish capture
1.10.a - Change in the coverage af Km? v
Natura 2000 areas designated undger
the Birds and Habitats directives
1.10.b - Change in the coverage af Km? v
other spatial protection measures
under Art. 13.4 of the Directive
2008/56/EC
1 - Volume of fish catches in 6,800.00000 tonne
natural waters
Union priority 2 - Fostering environmentally sustanable, resource efficient,

innovative, competitive and knowledge based aquadute

Specific objective | 1 - Provision of support to stregthen technological development,
innovation and knowledge transfer

Result indicator Target value for 2023 | Measurementinit Not
applicable

2.1 - Change in volume of 638.00000[ tonnes

aquaculture production

2.2 - Change in value of 1,046.00000 thousand Euros

aquaculture production

2.3 - Change in net profit thousand Euros v
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Specific objective | 1 - Provision of support to stregthen technological development,
innovation and knowledge transfer

Result indicator Target value for 2023 | Measurementinit Not
applicable

2.4 - Employment created 40.00000 number

Specific objective | 2 - Enhancement of the competiteness and viability of
aguaculture enterprises, including improvement of afety or
working conditions, in particular of SMEs

Result indicator Target value for 2023 | Measurementinit Not
applicable

2.1 - Change in volume of 1,225.00000 tonnes

aquaculture production

2.2 - Change in value of 2,170.00000 thousand Euros

aquaculture production

2.3 - Change in net profit thousand Euros v

2 - Change in production volume of 300.00000| tonne

intensive aquaculture systems

3 - Change in production value of 700.00000 thousand Euros
intensive aquaculture systems

Specific objective | 3 - Protection and restoration foaquatic biodiversity and
enhancement of ecosystems related to aquaculturegpromaotion
of resource efficient aquaculture

Result indicator Target value for 2023 | Measurementinit Not
applicable
2.4 - Change in the volume of tonnes v

production organic aquaculture

2.5 - Change in the volume of tonnes v
production recirculation system

2.6 - Change in the volume of tonnes v
aquaculture production certified
under voluntary sustainability
schemes

2.7 - Aquaculture farms providing number v
environmental services

2.7. - Aquaculture farms providing 17,524.00000 hectares
environmental services
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Specific objective

4 - Promotion of aquaculture hawng a high level of environmental
protection, and the promotion of animal health andwelfare and of
public health and safety

Result indicator Target value for 2023 | Measurementinit Not
applicable

2.1 - Change in volume of 2,025.00000 tonnes

aquaculture production

2.2 - Change in value of 4,500.0000Q0 thousand Euros

aquaculture production

2.4 - Change in the volume of tonnes v

production organic aquaculture

2.5 - Change in the volume of tonnes v

production recirculation system

2.6 - Change in the volume of tonnes v

aquaculture production certified

under voluntary sustainability

schemes

2.7 - Aquaculture farms providing number v

environmental services

2.7 - Aquaculture farms providing 17,524.00000 hectares

environmental services

Union priority

3 - Fostering the implementation ofthe CFP

Specific objective

1 - Improvement and supply of sentific knowledge and collection
and management of data

Result indicator

Target value for 2023

Measurementinit

Not
applicable

3.B.1 - Increase in the percentage
fulfilment of data calls

of 100.00000

%

4 - Number of data providers on 415.00000f number
aquaculture production
5 - Aquaculture-related data 70.00000{ number

requests per year

Specific objective

2 - Provision of support to monoring, control and enforcement,
enhancing institutional capacity and the efficiencyof public
administration, without increasing the administrative burden

Result indicator

Target value for 2023

Measurementinit

Not
applicable
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Specific objective

2 - Provision of support to monoring, control and enforcement,
enhancing institutional capacity and the efficiencyof public
administration, without increasing the administrative burden

Result indicator Target value for 2023 | Measurementinit Not
applicable

3.A.1 - Number of serious number v

infringements detected

3.A.2 - Landings that have been the % v

subject to physical control

6 - Controls of fish trading points 80.00000f number

per year

Union priority 5 - Fostering marketing and processing

Specific objective | 1 - Improvement of market orgarsation for fishery and

aquaculture products

Result indicator Target value for 2023 | Measurementinit Not

applicable

5.1.a - Change in value of first sal
in POs

11%

S 470.00000

thousand Euros

5.1.b - Change in volume of first 180.00000| tonnes

sales in POs

5.1.c - Change in value of first sales 2,160.00000 thousand Euros
in non-POs

5.1.d - Change in volume of first 1,200.00000 tonnes

sales in non-POs

8 - Increasing of fish consumption 1.00000 kg/capit

7 - Number of POs 2.00000 number

Specific objective
sectors

2 - Encouragement of investmeim the processing and marketing

Result indicator

Target value for 2023

Measurementinit

Not
applicable

5.1.a - Change in value of first sal
in POs

11%

S 780.00000

thousand Euros

5.1.b - Change in volume of first 320.00000| tonnes
sales in POs
5.1.c - Change in value of first sales 4,500.0000Q0 thousand Euros

in non-POs
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Specific objective

2 - Encouragement of investmeim the processing and marketing
sectors

Result indicator Target value for 2023 | Measurementinit Not
applicable

5.1.d - Change in volume of first 2,100.00000 tonnes

sales in non-POs

9 - Volume of processed fish of 1,600.00000 tonne

domestic origin

3.3 Relevant measures and output indicators

Union priority

1 - Promoting environmentally sustainable, resource efficient,
innovative, competitive and knowledge based fishexs

Specific objective

2 - Protection and restoration foaquatic biodiversity and
ecosystems

Protection and
restoration of marine
biodiversity —
contribution to a better
management or
conservation,
construction,
installation or
modernisation of static
or movable facilities,
preparation of
protection and
management plans
related to
NATURA2000 sites
and spatial protected
areas, management,
restoration and
monitoring marine
protected areas,
including NATURA
2000 sites,
environmental
awareness,
participation in other
actions aimed at

EMFF measure Output indicator Target value Measurement unit Include in
for 2023 the
Performance
Framework
01 - Article 40.1.b-g, i | 1.6 - N° of projects on 40.00| Number v

protection and
restoration of marine
biodiversity,
ecosystems
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Specific objective | 2 - Protection and restoration foaquatic biodiversity and

ecosystems
EMFF measure Output indicator Target value Measurement unit Include in
for 2023 the
Performance
Framework

maintaining and
enhancing biodiversity
and ecosystem services
(+ art. 44.6 Inland
fishing)

Justification for the combination of the EMFF measues (supported by the ex-ante
evaluation and the SWOT analysis)

Aquaculture may provide the stocking material festocking programmes of rare and
endangered indigenous fish species (measure 2.6.)

Union priority 2 - Fostering environmentally sustanable, resource efficient,
innovative, competitive and knowledge based aquadute

Specific objective | 1 - Provision of support to stnegthen technological development,
innovation and knowledge transfer

EMFF measure Output indicator Target value Measurement unit Include in
for 2023 the
Performance
Framework
01 - Article 47 2.1 - N° of projects on 30.00| Number
Innovation innovation, advisory
services

Justification for the combination of the EMFF measues (supported by the ex-ante
evaluation and the SWOT analysis)

Measures 2.2., 2.3., 2.4., and 2.5. all contriboitgrengthening aquaculture innovation.

Specific objective | 2 - Enhancement of the competieness and viability of
aquaculture enterprises, including improvement of afety or
working conditions, in particular of SMEs
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EMFF measure

Output indicator

Target value

Measurement unit

Include in

Encouraging new
sustainable aquacultur
farmers

promoting human

e capital of aquaculture
in general and of new
aquaculture farmers

for 2023 the
Performance
Framework
01 - Article 48.1.a-d, f-| 2.2 - N° of projects on 100.00| Number v
h Productive productive investments
investments in in aquaculture
aquaculture
02 - Article 52 2.5 - N° of projects on 20.00| Number

Justification for the combination of the EMFF measues (supported by the ex-ante
evaluation and the SWOT analysis)

All measures - except measure 2.6 -

within UP2trdaute to the enhancement of the
competitiveness and viability of aquaculture entegs.

Specific objective

3 - Protection and restoration foaquatic biodiversity and
enhancement of ecosystems related to aquaculturegpromaotion
of resource efficient aquaculture

in aquaculture -
resource efficiency,
reducing usage of
water and chemicals,
recirculation systems
minimising water use

Productive investments

in aquaculture

5 productive investments

EMFF measure Output indicator Target value Measurement unit Include in
for 2023 the
Performance
Framework
02 - Article 48.1.e,1i,j | 2.2 - N° of projects on 100.00| Number

Justification for the combination of the EMFF measues (supported by the ex-ante
evaluation and the SWOT analysis)

All measures within UP2 contribute to the enhanaeneé the competitiveness and viability
of aquaculture enterprises.

Specific objective

4 - Promotion of aquaculture hawng a high level of environmental
protection, and the promotion of animal health andwelfare and of
public health and safety
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EMFF measure

Output indicator

Target value
for 2023

Measurement unit

Include in
the
Performance
Framework

01 - Article 54
Aquaculture providing
environmental serviceg

2.3 - N° of projects on
limiting the impact of
aquaculture on the
environment (eco-
management, audit
schemes, organic
aquaculture
environmental
services)

90.00

Number

evaluation and the SWOT analysis)

Justification for the combination of the EMFF measues (supported by the ex-ante

Measures 2.5 and 2.6 are in synergy, mutually glveaming each other's impact.

Union priority

3 - Fostering the implementation ofthe CFP

Specific objective

1 - Improvement and supply of sentific knowledge and collection
and management of data

EMFF measure Output indicator Target value Measurement unit Include in
for 2023 the
Performance
Framework
01 - Article 77 Data 3.2 - N° of projects on 2.00| Number v

collection

supporting the
collection,
management and use
data

Justification for the combination of the EMFF measues (supported by the ex-ante
evaluation and the SWOT analysis)

This measure supports the implementation, mongorand evaluation of all applied

measures.

Specific objective

2 - Provision of support to monoring, control and enforcement,
enhancing institutional capacity and the efficiencyof public
administration, without increasing the administrative burden
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EMFF measure

Output indicator

Target value
for 2023

Measurement unit

Include in
the
Performance
Framework

01 - Article 76 Control
and enforcement

3.1 - N° of projects on
implementing the
Union's control,
inspections and
enforcement system

10.00

Number

Justification for the combination of the EMFF measues (supported by the ex-ante
evaluation and the SWOT analysis)

This measure influences all measures related tugstmn, marketing and processing.

Union priority 5 - Fostering marketing and processing

Specific objective

1 - Improvement of market orgarsation for fishery and
aquaculture products

EMFF measure Output indicator Target value Measurement unit Include in
for 2023 the
Performance
Framework
03 - Article 68 5.2 - N° of projects on 20.00| Number
Marketing measures | marketing measures
and storage aid

Justification for the combination of the EMFF measues (supported by the ex-ante
evaluation and the SWOT analysis)

This measure influences all measures related tdugtmn and processing, thus contributing
to the increase of fish consumption.

Specific objective | 2 - Encouragement of investmeim the processing and marketing

sectors
EMFF measure Output indicator Target value Measurement unit Include in
for 2023 the
Performance
Framework
01 - Article 69 5.3 - N° of projects on 40.00| Number v

Processing of fisheries
and aquaculture
products

processing
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Justification for the combination of the EMFF measues (supported by the ex-ante
evaluation and the SWOT analysis)

This measure supports and strengthens all aquaeulwoduction related measures,
contributing to the increase of fish consumptionpogviding processed products with high
added value.

3.4 Description of the programme's complementarityith other ESI Funds

3.4.1 Complementarity and coordination arrangemwittsother ESI Funds and other
relevant Union and national funding instrumentshef EMFF

Coordination was ensured by establishing a ceatraldination system, where the Prime
Minister’s Office (PMsO) is responsible for all Eunds. In addition to OP-specific
monitoring committees, a common Monitoring Comnatté the Partnership Agreement was
established in order to assist coordination (seé@ell).

On a governmental level, the highest coordinatiodytrelated to EU funds is the
Governmental Committee for National Developmenticiviis chaired by the Prime Minister
and decides on the highest-level strategic issgarding the OPs. Its work is assisted by the
Coordination Committee for Development Policy, asutative body operated by the PMsO,
which is the main forum of coordination and coofieraof managing authorities. Its tasks
include the coordination of EU-funded projects aneparatory work of the Government’s
policy development decisions.

When planning the MAHOP, attention was paid to sgpend complementarity with other
ESI funds and OPs. It is a priority to promote dleeelopment of fisheries and aquaculture
through measures implemented in synergy instedgegbrevious strict delimitation. On the
other hand, attention is also paid to avoid dotfibkncing. This is in agreement with both
CSF (on EU level) and the PA covering all ESI Fu(asa Hungarian level).

Fisheries and aquaculture development may onlyflméeat if it is supported jointly by
MAHOP and other OPs. MAHOP must contribute to #edization of CSF strategic
objectives, while other OPs should contribute $sbdries and aquaculture development,
especially where the MAHOP lacks sufficient fundsnstruments.

Important areas
Energy saving

MAHOP supports changing of aquaculture producteminologies and facilities to more
energy-efficient ones, while the Economic Developtand Innovation OP (EDIOP)
supports investments improving the energy efficyemicthe buildings of aquaculture
enterprises. MoA provides methodological assistandee EDIOP Managing Authority
(MA) in the application of the regulations on praiein of public funding to fisheries and
aquaculture to this intervention type. The promirdination, the joint participation of the
MA representatives in the working groups and plati the participation in the Monitoring
Committee (MC) and the coordination through a commveb platform provide complex
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information to the potential applicants and allavoperation in the evaluation of applications
in the field of energy efficiency.

Transport infrastructure

MAHOP supports the diversification of the activétief aquaculture enterprises including
non-aquaculture activities. The development of farfrastructure is an important aspect of
increasing the number of visitors to farms by pdowy different services (angling,
birdwatching, agrotourism, etc.). On the other hander operational programmes, e.g. the
Integrated Transport Development Operational Pragra (ITOP), the Environment and
Energy Efficiency Operational Programme (EEEOP) thiedRural Development Programme
(RDP), can contribute to this objective through dlieselopment of (off-farm) public visitor
infrastructure improving the access to natural @utlural heritage sites, in particular,
protected and NATURA 2000 areas. In this respe&H®@P and these programmes are
complementary, which can improve the accessibiiityond farms and contribute to the
diversification of their activities.

As the objectives of the interventions are difféyéme project calls do not need to be
coordinated. The coordination of the activitiesetglace through the participation of
representatives of the individual programmes inMlogitoring Committees.

R+D+l MAHOP supports innovative methods and technologmetding product and
process innovation through the application of nislv fearing and handling methods, as well
as introduction of new or significantly improvedgucts, new cultured fish species with
good market potential or new or improved manageraedtorganizational systems. RDI is
also supported by the EDIOP and the RDP.

The coordination of the activities in this fielké&s place through the participation of
representatives of the individual programmes inMi@s.

Linkages with other OPs
Environment and Energy Efficiency OP (EEEOP)

The overarching objective of EEEOP is economic gndvased on high-added-value

production and increase of the employment in hagnvaith the protection of human life and
the environment. In order to attain this genergkctive, the following horizontal objectives
need to be reached in all development areas aed/érttion directions covered by EEEOP:

» Prevention and mitigation of the undesirable efedftclimate change, improving the
adaptability;

* Increasing resource use efficiency;

» Prevention and mitigation of pollution;

* Ensuring a healthy and sustainable environment

While these aspects were taken into account danegreparation of MAHOP, direct
linkages are limited to the areas of nature coragEm and Natura 2000. EEEOP (1V/1-2-3-4)
supports single, not maintenance-oriented greeastriicture development by state players
responsible for conservation management in orderdate conditions for reaching or
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maintaining a good conservational status in lesgldped regions, while MAHOP supports
farming activities by fisheries users (SMESs) thgrie® with nature conservation objectives

and conservation-oriented development of waterdsodsed for fisheries in protected and

Natura 2000 areas.

MAHOP measures 1.1 and 2.6 have linkages to Rridr{Development of the environmental
and ecosystem protection) of EEEOP in the casdseafompensation of related extra costs
and reduced yield appearing in pond farms locatddATURA 2000 areas. Double financing
is avoided as EEEOP Priority 4 mostly supports eoragion measures in nature protection
areas (and the support is accessible to state+appadrganizations fulfilling conservation
management obligations).

Economic Development and Innovation OP (EDIOP)

EDIOP is the operational programme for economictgment, supported by both the
European Regional Development Fund (ERDF) and thiegean Social Fund (ESF). It has 8
priority axes, covering the areas of (1) SMEs,R2pD+l, (3) ICT, (4) energy, (5)
employment, (6) competitive workforce, (7) touriamd (8) financial instruments.

Linkages between EDIOP and MAHOP mainly exist i@ #neas of improving the
competitiveness and promoting the growth of doroestiall and medium enterprises.
Similarly to EDIOP, MAHOP also supports investmemi@de by SMEs. EDIOP support may
be used by fish processing SMEs for activities latee to fish production, processing or
marketing. MAHOP has a sectoral linkage with EDi@Rhe R+D+l1 sector, as well as in
such objectives as the replacement of fossil enéhgyspreading of alternative energy
sources and, through these, the promotion of mificedt, energy-saving production and
processing systems.

Specific examples of linkages to EDIOP:
EDIOP Priority 2 — Research, technological develeptrand innovation

R&D(&l) — and improvement of the competitivenessagiaculture SME-s (Thematic
Objectives 1 and 3)

Cooperation between researchers and producershieriés and related areas (e.g. energy
efficiency, climate change adaptation, resourcéggtamn) cannot be fully funded by

MAHOP, and thus, the allocation of additional reses from EDIOP through the specific
objective “strengthening of knowledge flow and kiedge use” may be necessary, especially
in the field of cooperative RDI projects.

EDIOP Priority 7 (and EAFRD Priority 6)
Tourism development

EDIOP supports larger, while EAFRD, smaller investins into tourism, which do not
exclude the fisheries sector from funding. Thedgogojects of EDIOP are difficult to join,
but it is possible to find interfaces (Healing Hang— fish as healthy food, ecotourism,
multifunctional pond farming, exploitation of theahwaters).
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MAHOP has also two further possible linkages to GB)] related to the food industry.
UP5.:

Specific objective 5.A: Improving market organisatifor fishery and aquaculture products
and supporting fish marketing

Specific objective 5.B: Encouragement of investmerhe processing and marketing sectors
Rural Development Programme (RDP)

Aquaculture is regarded as a specialized branegculture in Hungary. Fisheries is of
great importance in rural development, the mainmteeaf wetlands, and water resources
management. Several linkages have been identiéedden the MAHOP and the RDP,
mostly due to farmers involved both in agricultuaall aquaculture activities. Double
financing is avoided as aquaculture-related a@wior these farmers cannot be supported
from the RDP, while their non-aquaculture actiatage eligible. Activities related to fish
production, processing or marketing are supporiaa MAHOP.

Specific examples of linkages to RDP:

Measures 2.6 and 2.1 of the MAHOP have linkageksad10 (Agri-environment-climate)
of the RDP, as well as to its M4.4 in the casesupiporting the development of technical,
scientific knowledge in the fish production sedtmrreducing its environmental impact.
MAHOP M1.1 is also complementary with the M12 of RBoncerning the protection of
Natura 2000 areas.

Priority 6. Promotion of social inclusion, povergduction and supporting economic
development in rural areas.

This priority includes the LEADER programme. WhHeingary does not use the CLLD
instrument of EMFF, enterprises involved in fiskerand aquaculture may participate in
LEADER LAGs and apply for EAFRD development funds Which they are eligible (e.g.
infrastructure development, diversification).

8.2.1. Knowledge transfer and information actions:

This measure serves the improvement of the prafieascompetence of the production and
service sector and the renewal of the continuirgational education system and, as such,
may also be complementary to the life-long learndigsemination, professional training and
networking components of MAHOP.

8.2.2. Advisory services, farm management and fatief services:

This measure directly serves the realization, sirutg and strengthening of a demand-driven
operation of the extension system and may alsostpe provision of professional,
scientific, marketing, legal or economic extenssenvices.

8.2.16. Cooperation:
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The measure supports cooperation among the masdilf and spatially fragmented rural
actors in order to help them to get to markets neffiectively, attain economically viable
size, generate knowledge, experience and inform#ébioinnovation and transmit it to users,
as well as promote short supply chains (SSCs).nidwsure is in synergy with the MAHOP
support to processing, marketing and the direet sbself-produced aquaculture products
(link to SSCs).

M10 - Agri-environment and climate measures
Most important MAHOP linkages:
» Supporting sustainable rural development.

Pond farms and intensive aquaculture systems pieatly situated in rural areas,
contributing to the objective by increasing localpoyment and utilizing areas less suited to
agricultural production.

* Preserving and improving the condition of theisstvment (soil and water) by developing
production schemes adapted to local conditions.

Water is preserved in a good condition when used@sduction medium in pond
aquaculture, pond farms play an important partitngating the negative impacts of flood
and excess water events, while polyculture resulésspecies structure adapted to local
conditions.

« Elimination and prevention of environmental loadsgricultural origin.

Water used as a production medium in aguaculturelesised to natural waters in quantities
that do not result in environmental loads of adtigal origin.

« Strengthening agricultural practices based otagwable use of natural resources.

Water, as a resource, has primary importance lingiieduction and its management is done
in a maximally sustainable way in aquaculture. Ar@&h poor soils can be utilised in an
economically feasible way through aquaculture.

« Climate change mitigation and adaptation throsigkable production structure and change
of the land use

The use of renewable energy plays a major patinrmate change mitigation and adaptation.
New energy use approaches are spreading both @hfgons and in intensive aquaculture,
thus contributing to the elimination of climate-clge-causing factors.

Territorial and Settlement Development OP (TOP)

There are linkages between the TOP and the MAHQReifield of economic development
(local economic infrastructure development anditmardevelopment). The TOP mainly
provides local conditions for economic growth antpéoyment expansion, thus promoting
business infrastructural background on a localllEM®P Measure 1.1.)
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Sustainable tourism development aims to promotédgal level tourism and thematic
tourism development that accomplish county-levelrdmated development based on tourism
attraction elements. These developments aim abmabeconomic diversification, boosting
local economy and local employment (TOP Measurg 1.2

Human Resource Development OP (HRDOP)

HRDOP receives support from the European Regioeakdpment Fund (ERDF) and the
European Social Fund (ESF). MAHOP has linkagekédHRDOP Priority 3 (Developing
Knowledge Capital), which supports investment knowledge, skills and lifelong learning,
as well as the strengthening of research, techit@bdevelopment, innovation and
networking.

A pre-condition of the EMFF is the existence of mgement and administrative capacity for
adequate and frequent monitoring and evaluatiors fiay require additional resources from
HRDOP Priority 5, mainly in order to support thgparding of data collection and analysis
by AKI, HCSO and ARDA.

3.4.2 Main actions planned to achieve a reducticadiministrative burden
In order to reduce the administrative burden, MAHOIPws the below general principles:

* use of a common terminology,

» development of unified procedures from the subrorssif applications to their
approval so that the single processes and stdpsvfelch other, their beginning and
end, the preceding and following processes and degidlines are clearly defined,

» development of the consultation / cooperation s&efithe Managing Authority / the
Intermediate Body with applicants and beneficiadesng the development and
implementation of the projects,

» development of an adequate and reliable electsystem for the preparation,
submission (together with annexes), managemenati@ and selection of project
applications, management of project reports anceithiee project process.

During the implementation of the Fisheries Operald®rogramme of 2007-2013, there was
a strong demand for reducing the excessive admatimt and simplify the administration
process. The most efficient way of simplifying tqgplicants’ administrative obligations is to
transform the application process into an electronie. Up to now, the submission of
documents in the application process has been {bgzed, some of the annexes have had to
be submitted either in original or as a certifieghg. This makes the application process time-
consuming and costly. The submitted documentscened by the intermediate body and
the subsequent processes are done electronicadlyvigh to develop a fully electronic

system of submission and application managemehei2014-2020 period.

It is also an important objective to simplify theopess of the provision of monitoring data for
beneficiaries. The electronic data submission systeurrently developed by both AKI and
NEBIH allow online submission of data by the beciefies on a simple online platform. The
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acceptable ranges of the individual values aredpfered, which allows to identify and
correct the wrong data already at the stage of sdiom.

3.5 Information on the macro-regional or sea-basistrategies (where relevant)

Hungary is a participant in the EU Strategy for Brenube Region (EUSDR). Some of the
MAHOP measures directly contribute to the impleragoh of EUSDR priorities and actions.
In particular, the MAHOP Measure 1.1 (Managememtatura 2000, and rehabilitation of
inland waters, including spawning grounds and ntignaroutes for migratory species) is in
synergy with the “Connecting the Danube Region” @atecting the Environment in the
Danube Region” pillars of the “Water quality” prityrarea of EUSDR, especially as concerns
actions aiming at ensuring the migration routefisbies. The pillar “Building Prosperity in
the Danube Region” of the same priority area inetudn action on the improvement of
competitiveness of rural areas, where the developwoidisheries areas with the involvement
of FLAGs is envisaged. This could be a further sgitearea with EMFF. However, Hungary
chose not to apply the CLLD instrument becausacis sufficiently coherent areas with a
sufficient percentage of population living fromHesies or aquaculture, and thus, it will not
have FLAGs to be involved in this EUSDR action.

The EUSDR priority area “Biodiversity” can also t@mplemented by MAHOP Measure 1.1
as regards halting the deterioration in the staful species and habitats. The same priority
area has a target of maintaining and enhancingystaras and their services by establishing
green infrastructure and restoring degraded ecasgstwhich is in line with MAHOP
Measures 2.3, 2.4, 2.5 and 2.6.

While the implementation of the EUSDR is the resoifity of the Ministry of Foreign
Affairs and Trade, a Budapest Danube Contact Poioperated by the Prime Minister’'s
Office in order to facilitate coordination with GRanaging authorities, also established
within the structure of the Prime Minister’s Office
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4. REQUIREMENTS CONCERNING SPECIFIC EMFF MEASURES

4.1 Description of the specific needs of natura 20Greas and the contribution of the
programme to the establishment of a coherent netwérof fish stock recovery areas as
laid out in Article 8 of the CFP Regulation

There are over 1.95 million ha of Natura 2000 area$ungary. The designation was initially
based on existing nature protection areas, buiqusly unprotected areas have also been
added to the network. 90% of Hungary’s nature mtaia and Natura 2000 areas are affected
by agriculture, fishery or forestry, i.e. maintaigiof the balance of ecosystems and
ecosystem services is only possible through thefisavironmentally conscious farming
methods.

The general objective of the Natura 2000 netwotth igrotect the bird species naturally
occurring in the Member States, as well as to pvesaiodiversity and ensure the long-term
survival of species and habitats. The Nationaliised Action Framework (PAF) of
Hungary for Natura 2000 includes several prioriaed actions which are in line with
MAHOP measures. These include (bold numbers inketacshow the related MAHOP
measure):

Priority F1: Wetlands and floodplains

Measure M12:Natura 2000 compensation payme{s).

Measure M22: Creating artificial infrastructure to ensure thepdirsal and migration
ofspecies of Community interest (e.g. building fesses{l.1).

Priority F2: Living communities of aquatic habitats

Measure M11:Investments to improve the conservation statupeies ofCommunity
interest living in natural waters subject to fighi(@.g. rehabilitation of spawning areéb)l).

Measure M22: Creating artificial infrastructure to ensure thepgirsal and migration of
species of Community intere@t.1).

Measure M16: Restoration and rehabilitation of degraded or Hgaliered habitatél.1).

Measure M9: Introducing/applying specific management regimesrtsure the protection of
species of Community interest living in extensishpondg1.1).

Measure M10: Investments to improve the conservation statupeties of Community
interest living in extensive fishponds and othetexdodies utilised for fishinffL.1).

Measure M12:Natura 2000 compensation paymefitd).
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Measure M20: Ecological restoration measures to reduce the feagation anddiscontinuity
of habitats, to improve ecological connections agoatural sites and to enhance the
dispersal and migration of species of Communitgriest(1.1).

During the implementation of the Natura 2000-reld#®AHOP measures 1.1 and 2.6, PAF
priorities will be taken into account.

While some MAHOP measures support Natura 2000ecty, MAHOP does not provide
direct support to Natura 2000-related programmapp8rt to Natura 2000 areas is mostly
provided by EEEOP and RDP. However, actions supddsy MAHOP reinforce the
realization of Natura 2000 objectives, especiaflyraany Hungarian pond farms are situated
in Natura 2000 areas. Thus, actions improving tbdiversity on these ponds contribute to
Natura 2000 objectives. Here, the competent natmservation authority prescribes special
management rules and all aquaculture activities tmeisonducted according to these
management plans. The related extra costs andeddusld can be compensated from
Natura 2000 under Measure M12.

MAHOP also envisages a compensatory support fointteme foregone related to
environment-friendly fish production. The voluntasif-restrictions to which farmers
commit themselves may be similar to the obligationder Natura 2000 management plans,
but they are independent of these and are no#dnad farms based in Natura 2000 areas.

4.2 Description of the action plan for the developent, competitiveness and
sustainability of small-scale coastal fishing

Not relevant for Hungary.

4.3 Description of the method for the calculation bsimplified costs in accordance with
Article 67(1)(b) to (d) of CPR Regulation

Applying simplified cost options

The Common Provisions regulation includes optiansaticulate eligible expenditure of
grants and repayable assistance on the basisl@osa in accordance with point a) of
Article 67 (1), but also on the basis of flat rAtencing, standard scales of unit costs and
lump sums in line with points b), c) and d) of &k& 67 (1).

Where simplified costs are used, the Managing Anithoalculates eligible costs according
to a predefined method based on outputs, resuisroe other costs. Using simplified costs
means also that the human resources and admiivisteditort involved in management of
supports can be focused more on the achievemgmiof/ objectives instead of being
concentrated on collecting and verifying financlatuments.
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Simplified costs also contribute to more corre@ assupports (lower error rate).

For simplified cost options, it is important to ars proper ex ante assessment and related
documentation of the method, since it is only tbetwl of the achievements that is done ex-
post.

The Managing Authority communicates the benefiemgrin the document setting out the
conditions for support, the exact requirementsstdrstantiating the declared expenditure and
the specific output or outcome to be reached. Thaading Authority defines simplified cost
options ex ante and determines them for examptleacall for proposals or at the latest in the
document setting out the conditions for support.

4.4 Description of the method for the calculation badditional costs or income foregone
in accordance with Article 97

The obligations under the Aqua Environmental Prnognes for Fish Ponds (AEPFP) of the
previous period will be continued with some modifions to make the programme more
coherent. In 2007-2013, a partial compensationpaés to participating farmers in the first
two years of the five-year period.

In the new period, a ,Target programme for wetland aquatic habitat protection” is
launched by Hungary under Measure 2.6. The padticip is voluntary. Those who join must
follow a number of ,green” aquaculture practiceparting aquatic wildlife for five years.
As seen before, these measures do increase thiabira on the ponds, which also results in
increased predation. In particular, along with r@mnd endangered species, the Great
Cormorant is also attracted to ponds. The incomegfine is expressed as the loss from
predation. The calculation is based on the mosifgignt and best documented damage by
Great Cormorant, damage by other species is neglethe calculation is based on literature
data; when widely ranging data were available niest conservative estimate was taken in
order to avoid overcompensation. A detailed desonpof the programme including the
underlying assumptions and simplifications is ined in Appendix 3. The environmental
benefits of the measures are shown by the exp@&senicthe previous programming period,
but also will be demonstrated by a prior assessemmucted by competent bodies
designated by the State.

The calculation is based on the following figures:

» Great Cormorant population of Hungary: 18,000 (\weid average after Farag6 and
Gosztonyi, 2013)

» Operating fishpond area: 20,000 ha (AKI, 2013).

» Cormorant density on ponds: 18,000/20,000=0.9ad./

* Feeding days on ponds: 180 days/year (conservesgtumate)

» Bird-days per hectare: 180 x 0.9 = 162 days/ha

» Daily consumption: 0.5 kg/ind. (Keresztessy eball3.)

» Common carp price: 567 HUF (1.89 EUR)/kg (AKI, 2p13

» Consumption per bird: 0.5 x 180 = 90 kg (51,030 HUFK0,1 EUR)

Consumption per hectare: 0.5 x 162 = 81 kg (459PF H153.1 EUR)
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The income foregone will be determined on the bafsiee operating pond area of the
participating farmers.

In order to avoid an excessively complicated moaelymber of assumptions and
simplifications were made, which are describedatad in Appendix 3. While the number of
these assumptions seems high, they all act tovealaser estimate of income foregone, i.e.
they reduce the chance of overcompensation. THeapility of overcompensation is also
decreased by the fact that only a partial compenmsatill be paid, equalling 30% of the
calculated income foregone. Another reason fordbigsion is to reduce the reliance of
farmers on compensation. The chosen percentagemeall sufficient to motivate farmers to
use farming practices providing environmental sswibut not enough to fully cover the bird
damage, and thus, farmers will be motivated to shanvestments in farm sustainability,
including protection against bird damage.

4.5 Description of the method for the calculation bcompensation according to relevant
criteria identified for each of the activities depbyed under Article 38(1), 53, 54, 55 and
70

During the calculation of the income foregone duéhe ,, Target programme for wetland and
aquatic habitat protection”, this was expressddnms of bird damage on the assumption that
if the bird population increased as the resulhefdpplied measures, this would result in an
increased fish consumption by the birds. Fish conion by Great Cormorant was used as a
model to calculate the damage, as it is known tsedhe highest losses and, as a
consequence, its damage is the best-documentedadgedny other species or the theoretical
value of ecosystem services was neglected.

A number of assumptions and simplifications werelengee Appendix 3) in order to
simplify the calculation. When different data wereilable in the literature, the most
conservative estimates were made to avoid overcosapen. In order to further ensure that
no overcompensation occurs, it was decided thag¢aoordance with Article 67(1)a) of the
CPR regulation, the compensation will only cove¥a36f the calculated income foregone.

The participants do not receive normative suppmrtteir participation in the programme,
the amount payable is based on their voluntary ciomemt to apply environment-friendly
farming practices and the damage caused by thedsed bird population.

Further details of the programme are attached ipefgix 3.

4.6 As regards the measures for the permanent cesisa of fishing activities under
Article 34 of Regulation (EU) No 508/2014, such degption shall include the targets and
measures to be taken for the reduction of the fishg capacity in accordance with Article
22 of Regulation (EU) No 1380/2013. A descriptiorf the method for the calculation of
the premium to be granted under Articles 33 and 34f Regulation (EU) No 508/2014
shall also be included

Not relevant for Hungary.
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4.7 Mutual funds for adverse climatic events and enronment incidents
Not relevant for Hungary.

4.8 Description on the use of technical assistance
4.8.1 Technical assistance at the initiative ofNt&

Similarly to the programme of the previous periddngary intends to use the possibility of
technical assistance (TA) at the initiative of M8 in the 2014—-2020 period as well.

According to Article 78 of the EMFF regulation, tteehnical assistance allocation to be used
at the initiative of the MS cannot exceed 6% ofttital amount of the operational
programme. However, under the Partnership Agreentenil A allocation for Hungary will

not exceed 0.9% of the total OP amount. The Govemiof Hungary will provide the

eventual extra costs if this amount is not suffiti@ he Partnership Agreement, along with
the 0.9% limit may be revised in 2016.

Measures related to the preparation, managemenitoniag, evaluation, information and
communication, networking, complaint managementtrob and audit of the Operational
Programme may be supported from the TA fund. Fupelication areas of the TA are
measures for decreasing of the administrative lmuotkebeneficiaries, including electronic
data exchange systems, and the strengthening @iitdenanagement and fund use capacities
of the authorities and beneficiaries of the MS.

Objectives of the technical assistance measures:

» Providing support to certain — mostly administrativactivities in order to ensure the
implementation of the Operational Programme.

» Supporting measures related to the preparationagegnent, monitoring, evaluation,
publication and control of the Operational Prograamas well as dissemination tasks.

» Supporting the preparation of preparatory studiesy—action plans and market
studies for information purposes.

» Supporting the expenses related to the managerhdre @perational Programme, as
well as the operational costs of the managememntjtorong and control system
operated by the MA.

» Supporting the development of an adequate insiitatiand administrative framework
for the implementation of the Operational progran{meluding salary-like payments
to official persons and honorariums of the emplogergerts).

» Supporting the organization and preparation ofink&rimevaluation.

» Supporting the preparation of the studies indicatetie relevant chapter of the
Operational Programme, as well as other studiesaaldiations becoming necessary
during MAHOP implementation.

» Supporting the professional training of officiarpens participating in MAHOP
implementation or working in areas affected by @eP.
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» Implementation of the evaluation plan.

Rate of co-financing:

10 % of the eligible cost (75% provided by the ENM#fiel 25 % provided by the national
budget) can be supported.

Maximum 0.9 % of the total EMFF allocation, as detemined by the Hungarian PM,
which in monetary terms is 351 867 EUR.

Beneficiaries: Only public law bodies, or other designated bodyerprise, natural person
for implemening the task.

4.8.2 Establishment of national networks
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5.SPECIFIC INFORMATION ONINTEGRATED TERRITORIAL DEVELOPMENT
5.1 Information on the implementation of CLLD

5.1.1 A description of the strategy for CLLD

According to the definition of the EMFF Regulatidhsheries and aquaculture area” means
an area with a sea, river or lake shore, inclugioigds or a river basin, with a significant level
of employment in fisheries or aquaculture, thdursctionally coherent in geographical,
economic and social terms and is designated astsuaiMember State. Analyzing the
fisheries of Hungary, it has no coherent area pliogi significant level of employment in
fisheries or aquaculture. This is due to the faat the production units are practically evenly
distributedand the country has no area that wowlena coherent unit in geographical,
economic and social terms. It is important to ribtd the support allocation of the country
and the limitations of the administration do nddwla CLLD-like sharing or allocation of the
available funding.

5.1.2 A list of criteria applied for selecting theheries areas
Not applicable.

5.1.3 A list of selection criteria for local devploent strategies
Not applicable.

5.1.4 A clear description of the respective rolethe FLAGs, the managing authority or
designated body for all implementation tasks retato the strategy

Not applicable.

5.1.5 Information on advance payments to FLAGs
Not applicable.
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5.2 Information on integrated territorial investrtgen

EMFF measures covered

Article 47 Innovation

Article 77 Data collection

Article 68 Marketing measures

Article 40.1.b-g, i Protection and restoratiomudrine biodiversity —
contribution to a better management or conservationstruction, installation
or modernisation of static or movable facilitiesgaration of protection and
management plans related to NATURAZ2000 sites aatiadprotected areas,
management, restoration and monitoring marine preteareas, including
NATURA 2000 sites, environmental awareness, padiodn in other actions
aimed at maintaining and enhancing biodiversity etmsystem services (+ af
44.6 Inland fishing)

Article 48.1.a-d, f-h Productive investments iiagulture

Article 52 Encouraging new sustainable aquacultameers

Article 76 Control and enforcement

Article 69 Processing of fisheries and aquaculproglucts

Article 48.1.e, i, ] Productive investments in aqulture - resource efficiency,
reducing usage of water and chemicals, recirculaystems minimising wate
use

Article 54 Aquaculture providing environmental\gees

Indicative financial allocation from EMFF (€)
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6. FULFILMENT OF EX-ANTE CONDITIONALITIES

6.1 Identification of applicable ex-ante condition&ties and assessment of their fulfilment

6.1.1 Applicable EMFF specific ex-ante conditiotiag

Ex-ante conditionality Union Fulfilled
priorities to
which
conditionality
applies
2 - The establishment of a multiannual nationatetyic plan on 2 Yes
aquaculture, as referred to in Article 34 of Regata(EU) No 1380/2013,
by 2014
4 - Administrative capacity: administrative capgd#t available to comply| 1, 2, 3 Yes
with the implementation of a Union control, inspentand enforcement
system as provided for in Article 36 of Regulat{&U) No 1380/2013 and
further specified in Regulation (EC) No 1224/2009
6.1.1 Criteria and assessment of their fulfilment
Ex-ante conditionality Criterion Fulfille | Reference Explanation
d
2 - The establishment of 4 1 - A multiannual Yes National An initial version
multiannual national national strategic plan on Aquaculture of the strategy
strategic plan on aquaculture is Strategic Plan | was completed by
aquaculture, as referred tg transmitted to the 2014-2020 30 June 2014,
in Article 34 of Regulation| Commission at the lates
(EU) No 1380/2013, by | by the day of and approved for
2014 transmission of the transmission to
operational programme the Commission
by the Minister of
Agriculture on 6
July 2015. (Ref.:
HHgF/264/2015)
2 - The establishment of g 2 - The operational Yes National MAHOP

multiannual national
strategic plan on
aquaculture, as referred tq
in Article 34 of Regulation
(EU) No 1380/2013, by
2014

programme includes
information on the
complementarities with
the multiannual national
strategic plan on
aquaculture

Aquaculture
Strategic Plan
2014-2020

measures are
based on the
NAS.

Information on
the
complementarity
of the OP and the
NAS are included
in the chapters o
MAHOP
preparation and

Il

the strategy, as
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well as the SWOT
analysis.

4 - Administrative
capacity: administrative
capacity is available to
comply with the
implementation of a Union
control, inspection and
enforcement system as
provided for in Article 36
of Regulation (EU) No
1380/2013 and further
specified in Regulation
(EC) No 1224/2009

1 - A description of the
administrative capacity

to prepare and implement

the section of the
operational programme
pertaining to the 2014-
2020 national control
financing programme as
referred to in point (0) of
Article 18(1)

Yes

http://www.neb
ih.gov.hu

NEBIH is
responsible for
control in
Hungary, but,
being a
landlocked
country, the
control activities
have a much
more limited
scope, mainly
covering
traceability
issues. NEBIH
officials regularly
take part in
EFCA-organized
trainings.

4 - Administrative 2 - A description of the | Yes Not applicable.| The mentioned
capacity: administrative | administrative capacity multiannual
capacity is available to to prepare and implement plans refer to
_comply with _the _ the_ national control marine fish
implementation of a Union action programme for

control, inspection and multiannual plans, as stocks, and thus,
enforcement system as | provided for in Article they are not
provided for in Article 36 | 46 of Regulation (EC) relevant to

of Regulation (EU) No No 1224/2009 Hungary.
1380/2013 and further

specified in Regulation

(EC) No 1224/2009

4 - Administrative 3 - A description of the | Yes Not applicable | The development
capacity: administrative | administrative capacity of a common
capacity is available to to prepare and implement fisheries control
comply with the a common control :
implementation of a Uniony programme that may be sys_tem Is only
control, inspection and developed with other Ob“@_latory to )
enforcement system as | Member States, as marine countries,
provided for in Article 36 | provided for in Article this criterion

of Regulation (EU) No 94 of Regulation (EC) cannot be applied
1380/_2013 and furth_er No 1224/2009 to landlocked
specified in Regulation

(EC) No 1224/2009 MSs.

4 - Administrative 4 - A description of the | Yes Not applicable | Marine issue

capacity: administrative

administrative capacity
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capacity is available to
comply with the
implementation of a Union
control, inspection and
enforcement system as
provided for in Article 36
of Regulation (EU) No
1380/2013 and further
specified in Regulation
(EC) No 1224/2009

to prepare and implement
the specific control and
inspection programmes,
as provided for in Article
95 of Regulation (EC)
No 1224/2009

4 - Administrative 5 - A description of the | Yes Not applicable | Marine issue
capacity: administrative | administrative capacity

capacity is available to to apply a system of

comply with the effective, proportionate

implementation of a Union and dissuasive sanctions

control, inspection and for serious

enforcement system as | infringements, as

provided for in Article 36 | provided for in Article

of Regulation (EU) No 90 of Regulation (EC)

1380/2013 and further No 1224/2009

specified in Regulation

(EC) No 1224/2009

4 - Administrative 6 - A description of the | Yes Not applicable | Marine issue

capacity: administrative
capacity is available to
comply with the
implementation of a Union
control, inspection and
enforcement system as
provided for in Article 36
of Regulation (EU) No
1380/2013 and further
specified in Regulation
(EC) No 1224/2009

administrative capacity
to apply the point system
for serious
infringements, as
provided for in Article
92 of Regulation (EC)
No 1224/2009

Four general ex ante conditionalities are appleablEMFF:

6.1.2 Applicable general ex-ante conditionalitied assessment of their fulfilment

* The existence of arrangements for the effectiveiegippn of Union public

procurement law in the field of the ESI Funds (aggile to UP2, UP3 and UP5).

* The existence of arrangements for the effectivéiegdpn of Union state aid rules in
the field of the ESI Funds (applicable to UP2, &8 UP5).

* The existence of arrangements for the effectivdiegdpn of Union environmental
legislation related to EIA and SEA (applicable tB2) UP3 and UP5).

» The existence of a system of result indicators sy to select actions, which most
effectively contribute to desired results, to mongrogress towards results and to
undertake impact evaluation (applicable to UP1, UF23 and UP5).
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Of these, conditionalities 2 and 3 have been fatfiland will not be discussed here (a
detailed evaluation of fulfilment of all relevardgrditionalities is included in Attachment 4).
Conditionality 1 has not yet been fully fulfille@hile the relevant legal provisions regarding
public procurement and transparent contract awgrdave already been transposed, the
development of institutional capacity is still imogress (mostly fulfilled, but further staff
increase is foreseen).

Conditionality 4 remains unfulfilled due to its @ character. While arrangements have
been made for the development of a reliable indicsystem and an effective data collection
and monitoring system, the evaluation of the suxoéshese arrangements will only be
possible after the adoption of the Operational Rnogne.

6.2 Description of the actions to be taken, the baek responsible and the timetable for
their implementation

6.2.1 Actions envisaged to achieve the fulfilment the EMFF specific ex-ante
conditionalities

Ex-ante conditionality Criterion Actions to be taken Deadline Bodies responsible for fulfilment

6.2.2 Actions envisaged to achieve the fulfilmeinthe general ex-ante conditionalities
A special emphasis is placed on the

» development of administrative capacities at the &fgmg Authority and other
institutions involved in programme implementation,

* improvement of statistical data collection andekialuation of the progress on the
basis of appropriately selected result indicators,

» development of an adequate IT system for dataatal®e processing and access is a
crucial element

» control of the indicators’ consistency and fulfilnte

4. Public procurement

» Practical guidesto ensure uniform application of the current precoent rules
Realisation deadline: the representatives of theAR®W and DG REGIO have been
informed on sending updated guidelines (havingniegmthe new Act) a.s.a.p.
Responsible authorityPrime Minister’s Office (collectively: PMO)

* Summariesproviding detailed guidelines, regular updatingrefguidance
documents
Realisation deadlindirst deadline: 1 Jun 2015. Agreed with the repnésteves of
DG GROW and DG REGIO on sending the documents siftert finalization period
(a.s.a.p.).

Responsible authority: PMO
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Organisation of conferences assisting with the pragr application of the
procurement rules

Realisation deadline: Dec 2016. 3/4 conferences baen organized already.
Responsible authority: PMO

Publication of model procurement notices and docunrés

Realisation deadline: Agreed with the represerngdatof DG GROW and DG REGIO
on sending the documents after short finalizatienaa (a.s.a.p.).

Responsible authority: PMO

Unified interpretation of the law throughout the institutional system

Realisation deadline: In progress

Responsible authority: PMO

E-procurement: A very important measure to ensure transparemiract award
procedures.

Realisation deadline: agreed with the represemsitof DG GROW and DG REGIO
on sending the strategy after finalization periag.@.p.). Starting PILOT programme:
Dec 2016

Responsible authority: PMO

Continuous headhunting and recruitment of experts ér the controlling tasks of
the PMO:

Realisation deadline: In progress, the necessapurees are available. By the end of
2016 the number of experts will increase by 25 %.

Responsible authority: PMO

Increase in administrative personell of the PPCD

Realisation deadline: the increase is continuous

Responsible authority: PMO

Development of the Monitoring and Information Systen

Realisation deadline: According to the needs ofctienges occurring in the
implementation period.

Responsible authority: PMO

7. Statistical systems and result indicators

Most of the actions have to be fulfilled until D2@16.

Aqusition of the databases, preparation of the sanme data collections’
recordings, creating the individual databases of th interventions.

Responsible authority: PMO, central coordinatiomyisteriums in charge
Preparation of the adequate IT system for the progggmming period 2014-2020.
Realisation deadline: In progress. The prepardtambeen started in 2013.
Responsible authority: PMO, central coordinatiomisteriums in charge
Evaluating database

Responsible authority: PMO, central coordinatiomisteriums in charge
Establishment of targets of the result indicators

Responsible authority: PMO, central coordinatio M
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» System of consistent indicators: The confirmation fothe baseline values and
targets of the output and result indicators will bein the frame of this measure
Responsible authority: PMO, central coordinatio M

* Procedures to ensure the adaptation of the indicatsystem during the

operations.
Responsible authority: central coordination
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7.DESCRIPTION OF THE PERFORMANCE FRAMEWORK

7.1 Table: Performance framework

Union priority 1 - Promoting environmentally sustainable, resoefteient,
innovative, competitive and knowledge based fis®eri

Indicator and measurement
unit, where appropriate

Milestone for 2018

Targets for 2023

Financial indicator

1,000,000.0

0

3,387,359.00

1.6 - N° of projects on
protection and restoration of
marine biodiversity,
ecosystems

10.00

40.00

Union priority 2 - Fostering environmentally sustainable, resoeffieient,

innovative, competitive and knowledge based aquacul

Indicator and measurement
unit, where appropriate

Milestone for 2018

Targets for 2023

Financial indicator 3,000,000.00 18,000,000.0C¢
2.2 - N° of projects on 25.00 100.00
productive investments in

aguaculture

Union priority 3 - Fostering the implementation of the CFP

Indicator and measurement | Milestone for 2018 Targets for 2023

unit, where appropriate

Financial indicator 500,000.00 2,189,117.00
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3.2 - N° of projects on
supporting the collection,
management and use of data

1.00 2.00

Union priority

5 - Fostering marketing and processing

Indicator and measurement | Milestone for 2018 Targets for 2023

unit, where appropriate

Financial indicator 2,000,000.00 6,500,000.0d
5.3 - N° of projects on 10.00 40.00
processing

7.2 Table: justification for the choice of output ndicators to be included in the

performance framework

Union priority

1 - Promoting environmentally sustainable, resoefteient,
innovative, competitive and knowledge based fisseri

Rationale for the selection of output
indicators included in the performance
framework , including an explanation of th
share of financial allocation represented b
operations, which will produce the outputs
as well the method applied to calculate th
share, which must exceed 50% of the
financial allocation to the priority

esustainability of fish populations in its inlan
ywaters, both quantitatively and in terms of

pamong others, by recreational activities,

One of the most important objectives for a
landlocked country is to ensure the

,biodiversity. This sustainability is influence

whose importance need not be explained.
This and other negative impacts can not or
be influenced in positive direction by fish
stocking (which is not eligible for EMFF
support), but also by the development of
habitats and spawning grounds.

y

Data or evidence used to estimate the val

method (e.g. unit costs, benchmarks,
standard or past rate of implementation,

u€he number of fisheries areas, which exce
of milestones and targets and the calculatidb00, and the 150,000 ha inland water

expert advice, conclusions of ex-ante

surface would require a higher funding
allocation but, taking into account the

ads

resource use of the previous period, the
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evaluation)

planned funding can be regarded adiqabst

Information on how the methodology and

mechanisms to ensure consistency in the
functioning of the performance framework
have been applied in line with the provisig
of the Partnership Agreement

The measure is in agreement with the chapter

"Endangered biodiversity and natural valug
of community importance" of the EU
nBhematic Objective 6 on environmental
protection and the promotion of efficient
resource use.

Union priority 2 - Fostering environmentally sustainable, resoeffieient,

innovative, competiti

ve and knowledge based aquacul

Rationale for the selection of output
indicators included in the performance
framework , including an explanation of th
share of financial allocation represented b
operations, which will produce the outputs
as well the method applied to calculate th
share, which must exceed 50% of the
financial allocation to the priority

Aquaculture development was in the focus
the strategy already in the previous period.
eWe intend to cover at least half of the

,production. For this purpose, at least the
efunding ratio determined for the previous
period and used for the implemented
investments needs to be ensured. The
separate treatment of intensive systems ar
greenfield investments will assist the
monitoring of processes.

The operations included in the Performanc

and 2.3 and their share is 55% of the total
public financial allocation to the UP2.

Data or evidence used to estimate the val

of milestones and targets and the calculati@nd the share of extensive and intensive
production have been determined on the basis
of the targeted increase of fish consumption
and the experiences of the previous funding

method (e.g. unit costs, benchmarks,
standard or past rate of implementation,
expert advice, conclusions of ex-ante
evaluation)

uBuring the planning, the allocated amountg

cycles. Special attention was paid to
environmental services and wide applicatid
of innovation.

Information on how the methodology and
mechanisms to ensure consistency in the
functioning of the performance framework
have been applied in line with the provisig
of the Partnership Agreement

The measures are mainly in relation with th
EU Thematic Objective 3 on improving the
competitiveness of small and medium
nenterprises. The fisheries and aquaculture
sector is specifically mentioned in the PA
because of the EMFF, but the statements ¢
agriculture also apply to fisheries enterpris
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Union priority

3 - Fostering the implementation of the CFP

Rationale for the selection of output Data collection and control have been new

indicators included in the performance elements among the supported activities, gven

framework , including an explanation of thethough these two areas had already had an

share of financial allocation represented hyimportant role in Hungarian fisheries and

operations, which will produce the outputs,aquaculture before. A data collection and

as well the method applied to calculate thecontrol plan will be prepared for the use of

share, which must exceed 50% of the the available funding on the basis of a broad

financial allocation to the priority professional background, which will
contribute to the establishment of a common
support system including both the EU and
national funding sources.
The operations included in the Performance
Framework are related to the measure 3.1 jand
their share is 62% of the total public financjal
allocation to the UP3.

Data or evidence used to estimate the valu€he amounts allocated in advance will be

of milestones and targets and the calculatiarsed in the most complex systems ensuring

method (e.g. unit costs, benchmarks, the most efficient outputs.

standard or past rate of implementation,

expert advice, conclusions of ex-ante

evaluation)

Information on how the methodology and | The measures are in line with the spirit of the

mechanisms to ensure consistency in the| data collection and control sections of the PA.

functioning of the performance framework

have been applied in line with the provisigns

of the Partnership Agreement

Union priority 5 - Fostering marketing and processing

Rationale for the selection of output Within the three-component system aiming at

indicators included in the performance the increase of fish consumption (productign-

framework , including an explanation of th
share of financial allocation represented b
operations, which will produce the outputs
as well the method applied to calculate th
share, which must exceed 50% of the

2determining. At the same time, in order to

,domestic products with high added value i

the advantages of better organization, the

eprocessing-marketing), the role of processing
yand, in particular, enterprises producing

S
|se

establishment of producer and inter-branch
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financial allocation to the priority

organizationseds to be promoted.

The operations included in the Performanc
Framework are related to the measure 5.2
their share exceeds 50% of the total public
financial allocation to the UP5.

(42

and

Data or evidence used to estimate the val

of milestones and targets and the calculati@nd the share of marketing and investment

method (e.g. unit costs, benchmarks,
standard or past rate of implementation,
expert advice, conclusions of ex-ante
evaluation)

uBuring the planning, the allocated amountg

interventions have been determined on the
basis of the targeted increase of fish
consumption and the experiences of the
previous funding cycles. Special attention
was paid to environmental issues and wide
application of innovation.

Information on how the methodology and
mechanisms to ensure consistency in the
functioning of the performance framework
have been applied in line with the provisig
of the Partnership Agreement

The measures are mostly related to the EU
Thematic Objective 3 on improving the
competitiveness of small and medium
nenterprises. The fisheries and aquaculture
sector is specifically mentioned in the PA
because of the EMFF, but the statements ¢
agriculture also apply to fisheries enterpris

n
2S.
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8.FINANCING PLAN

8.1 Total EMFF contribution planned for each year €)

Year EMFF main allocation EMFF performance reserve

2014 0.00 0.00
2015 10,139,136.0 647,179.00
2016 5,148,380.0 328,620.00
2017 5,231,824.0 333,946.00
2018 5,353,563.0 341,717.00
2019 5,390,170.0 344,053.00
2020 5,487,443.0 350,262.00
Total 36,750,516.00 2,345,777.00
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8.2 EMFF contribution and co-financing rate for theunion priorities, technical assistance and otherupport (€)

%

Total support Main allocation (total funding less performance Performance reserve Performa
reserve) nce
reserve
Union priority Measure under the Union Priority EMF F contribution National EMFF co- EMFF support National EMFF Performance | National amount
(performance counterpart financing counterpart reserve counterpart as
reserve included) (performance rate proportio
reserve included) n of total
Union
support
a b c=al(a+ d=a-f e=b-g f g=b*(f/a) h=fla*
b) * 100 100
1 - Promoting environmentally| 1 - Article 33, Article 34 and Article 41(2) 0.00 0.00 0.00 0.00 0.0 6.009
sustainable, resource efficient| (Article 13(2) of the EMFF)
innovative, competitive and
knowledge based fisheries 2 - Financial allocation for the rest of the 2,540,519.00 846,840.0 75.00%0 2,388,088/00 798)03 152,431.00 50,810.0
Union priority 1 (Article 13(2) of the
EMFF)
2 - Fostering environmentally | - 25,768,125.00 8,589,375.0p 75.00%% 24,200,926{00 668905.00 1,567,199.0 522,400.40 6.04
sustainable, resource efficient
innovative, competitive and
knowledge based aquaculture
3 - Fostering the 1 - the improvement and supply of 1,751,293.00 437,824.0 80.00%6 1,646,215)00 4110654 105,078.00 26,270.01 6.009
implementation of the CFP scientific knowledge and collection and
management of data (Article 13(4) of the
EMFF)
2 - the support to monitoring, control and 700,000.00 77,778.00 90.00% 658,000.p0 73,1100 ,008200 4,667.00|
enforcement, enhancing institutional
capacity and an efficient public
administration without increasing the
administrative burden (Article 76(2)(a) to
(d) and (f) to (I)) (Article 13(3) of the
EMFF)
3 - the support to monitoring, control and 0.00 0.00 0.00 0.00 0.0
enforcement, enhancing institutional
capacity and an efficient public
administration without increasing the
administrative burden (Article 76(2)(e))
(Article 13(3) of the EMFF)
5 - Fostering marketing and 1 - Storage aid (Article 67) (Article 13(6) 0.00 0.00 0.00 0.00 0.0 6.009
processing of the EMFF)
2 - Compensation for outermost regions 0.00 0.00 0.00 0.00 0.0
(Article 70) (Article 13(5) of the EMFF)
3 - Financial allocation for the rest of the 7,984,490.00 2,661,497.0 75.00% 7,505,421{00 2860100 479,069.00 159,690.00
Union priority 5 (Article 13(2) of the
EMFF)
7 - Technical assistance - 351,866.00 117,289.04 75.00% 351,866.p0 117,289.00 0.00 0.00 0.00%
Total 39,096,293.00 12,730,603.00 75.44% 36,750,516.00 11,966,766.00 2,345,777.00 763,837.00 6.00%
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8.3 EMFF contribution to the thematic objectives ofthe ESI funds

Thematic objective

EMFF contribution (€)

03 - Enhancing the competitiveness of small andinmed
sized enterprises, the agricultural sector (forEA&RD)
and the fisheries and aquaculture sector (for Mi€E)

18,872,430.0(

06 - Preserving and protecting the environment and
promoting resource efficiency

19,871,997.0(
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9.HORIZONTAL PRINCIPLES

9.1 Description of the actions to take into accourthe principles set out in articles 5*, 7
and 8 of the CPR

9.1.1 Promaotion of equality between men and womeméd non- discrimination
Equal opportunities for men and women

The promotion of female employment appears asaityriduring rural development in
MAHOP measures. The principle of equal opportusite men and women will be applied
as a horizontal principle across the measuresc®hgibution of the supported interventions
to equal opportunities will be consistently taketoiaccount during the programming,
management, monitoring and evaluation so that tityeuds of individual activities could
benefit women and men equally. Special attentidhbeipaid to avoid that any of the
interventions is contrary to the principle of eqapportunities for men and women. The
impact of individual activities on equal opportues will be continuously monitored and
assessed. MAHOP will not support any project inflting negatively the equal opportunities
of men and women. Care will be taken so that tregls®f both men and women are
considered during the implementation of the pragject

In order to allow the MAHOP to contribute to eqoajportunity goals, i.e. the social equality
between men and women, the following aspects wilrbated with special attention:

» Equality between men and women is indispensablthiormprovement of economic
growth and competitiveness;

» Similarly to other EU member states, Hungary mugther strengthen its commitment
to the improvement of the employment of females thiett support in other areas (e.g.
in order to improve the compatibility of family amebrk);

» All measures must take into account the gender straaming.

However, when discussing this issue, it shoulddiedthat that traditional fisheries and fish
culture have been based on male employment foemmia. Nowadays and in the upcoming
period, higher employment of female staff is poesib the intensive fish production and fish
processing in addition to production- and fisherslated administrative tasks. Information
on equal opportunities for men and women and thiaoals of their support will be indicated
in the project calls and will also be treated vafecial attention during the implementation of
the projects.
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Non-discrimination

The prohibition of discrimination and support otiafopportunities will be fundamental of
the MAHOP and will be respected and supported dutie implementation of all Union
priorities. The MA ensures equal opportunities mblecants during the project applications,
without regard to sex, race, ethnicity, religiorbetiefs, disability, age or sexual orientation.
During the planning, preparation and implementatibthe OP, care will be taken to ensure
equal treatment and equal opportunities for allugso All projects will be required to follow
a non-discriminatory approach and maintain maxiynglen communication and cooperation
with all relevant groups. MAHOP will not supportyaproject infringing on the principle of
equal opportunities. Information on equal oppotiesiwill be included in all further
programme documents. The MA will also pay attentmthe monitoring of compliance with
the equal opportunity principle during the implenagion of the OP.

9.1.2 Sustainable development
Environmental protection requirements

MAHOP takes into account environmental protectiequirements. Application rules
(especially for innovation and investment projecesjuire compliance with environmental
provisions. In cases defined by the law, an envirental impact assessment can be a
precondition of the project. Care will be takenidgrthe evaluation of applications to avoid
conflict of the supported activities with environmta legislation. Only applications that are
at least environmentally neutral will be eligibte Support. MAHOP project calls will define
the environmental requirements to be met. Whenappglicable, EU criteria for green public
procurement will be taken into account in infrastue projects.

Environmental protection indicators

The measure “Supporting productive investmentsagfwaculture” allows the funding of
activities that reduce the energy demand, thedirtbon of more environment-friendly
practices and resource-efficient operation. Chang#dse pond surface of farms adopting
organic production and providing environmental gy, as well as the number of projects
related to nature conservation, avoiding the emwvirental impacts of aquaculture and
adapting fisheries activities to species protectimmmonitored as programme-specific result
and output indicators.

Energy efficiency
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Fish ponds efficiently use available resourcesdavater, feed) for fish production. The
establishment or expansion of recirculating aquacellsystems reduce the water use. The
measure “Supporting productive investments intcaagliure” supports activities that
contribute to a more resource-efficient aquaculture

Climate change mitigation and adaptation

The expected natural and socio-economic effectéimmfite change and the climate
vulnerability of ecosystems and sectors will gstgmificant focus in the strategic planning of
the next period. The conceptual framework of adaptand preparedness influences the
climate safety status and risks of water managemenatl development and other sectors, as
well as the possible directions of preparation. fisigeries and aquaculture sector also has to
align itself with these trends.

Climatic extremes influence the water managemettla@ distribution of aquatic organisms.
Climate change may result in extreme temperatutdepagcipitation fluctuations in wetlands,
which influences the water level, water qualitytevastratification and mixing, thus affecting
the distribution of living organisms; thereforeistan important factor of both fisheries and
biodiversity conservation. Worse water quality @splly changes in dissolved oxygen
concentrations) allows the proliferation of patheg@and the appearance and spreading of
invasive species, thus modifying the species coitippsThis affects the fish fauna, the food
organisms and the predators alike, influencingethiere ecosystem and decreasing ecosystem
services.

Well-regulated fisheries may help in adaptatione Titegration of aquaculture and
agriculture helps farmers to combat extreme watiaditions. There are several possibilities
of excess water retention: water storage in fighdgaand reservoirs, reduction of flood wave
by temporary flooding of areas of low agricultuvalue, etc. The applying of water-efficient
solutions in times of drought can reduce damages fvater shortage at pond farms (water
recirculation with water treatment), and the stoneders can also be used for agricultural
purposes.

Funds for supporting the ecosystem services ofdsids and compensating the related extra
costs and income foregone will be allocated unkde™MAHOP measure “Aquaculture
providing environmental services”.

Disaster resilience and risk prevention and managamh

Fish ponds are generally established in less viduldw-lying areas. They contribute to both
the protection against floods and excess wateiinmtewand spring and the reduction of
drought damage in summer by storing the water duhe flood- and excess-water-prone
spring period and using it for fish production dgrithe summer drought. However, being
located next to rivers, they are vulnerable to brgtpods.
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During the implementation of MAHOP, care will bé&éa to avoid increased risks due to the
supported activities. Only applications not resigltin increased risk will be eligible. When
necessary, MAHOP project calls will contain infotina on disaster resilience and risk
prevention and management.

Protection of the quality of surface waters

Integrated floodplain management and improvemetttiefongitudinal continuity of rivers
(Measure 1.1), contribute to a better ecologicaiust and improvement of the water quality of
watercourses, which is in line with the objectieéshe Water Framework Directive (WFD).
Extensive fish ponds also act as water treatmeatdliations, often releasing cleaner water
than received. During the implementation of MAH®@Rter quality protection issues will be
maximally taken into account.

Recommendations of SEA editors

A number of actions were proposed aiming at inéngasnvironmental awareness, using
renewable resources, introduction of resource4efiicsystems, reducing pollution,
increasing waste recycling and protecting aquatecies. The recommendations will be
maximally taken into account during the developnadrgroject calls.

9.2 Indication of the indicative amount of supportto be used for climate change
objectives

EMFF measures contributing to the climate change Coefficient %
objectives

01 - Article 47 Innovation

01 - Article 77 Data collection

03 - Article 68 Marketing measures

01 - Article 40.1.b-g, i Protection and restorata@dmarine 40.00
biodiversity — contribution to a better managen@mntonservation,
construction, installation or modernisation of istar movable
facilities, preparation of protection and manageinpéans related to
NATURAZ2000 sites and spatial protected areas, mamagt,
restoration and monitoring marine protected areat)ding
NATURA 2000 sites, environmental awareness, padiodn in other
actions aimed at maintaining and enhancing bioditxeand
ecosystem services (+ art. 44.6 Inland fishing)

01 - Article 48.1.a-d, f-h Productive investmemsguaculture

02 - Article 52 Encouraging new sustainable aquacefarmers 0.00

01 - Article 76 Control and enforcement 0.00
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01 - Article 69 Processing of fisheries and aguacelproducts 40.00

02 - Article 48.1.e, i, j Productive investmentsaiquaculture -
resource efficiency, reducing usage of water arsgbals,
recirculation systems minimising water use

01 - Article 54 Aquaculture providing environmensarvices 40.00

The indicative EMFF contribution (€) Share of the ptal EMFF allocation to the
operational programme (%)

5,516,556.00 14.11%
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10.EVALUATION PLAN

Objectives and purpose of the Evaluation Plan

In order to promote its overall harmonious develepmthe Union shall develop and pursue
its actions leading to the strengthening of itseenic, social and territorial cohesion.

It is necessary to evaluate the effectivenessg;ieffcy and impact of assistance from the ESI
Funds in order to determine the impact of prograsimeelation to the targets under the
Union strategy for smart, sustainable and inclugieavth.

The programmes financed by ESI Funds focus onteesaipact and result evaluation of the
operational programme and its complementary progresmpromotes Union priorities’
implementation.

Evaluation supports to supervise and follow up égahand specific) objectives of the
operational programme across the whole evalua&oiog.

Evaluation plan means a strategic document thatgbes to achieve the objectives, attends
the programme and promotes intention to resulntaieon.

Governance and coordination

An evaluation plan shall be drawn up by the Mangdiathority or Member State and may
cover more than one programme. It shall be subditte.ccordance with the Fund-specific
rules.

Managing Authority, namely Prime Minister’s Offid@eputy State Secretariat for
Agricultural and Rural Development Programmes éslibdy responsible for coordination of
operational programme evaluation activities.

Ministry of Agriculture assists evaluation activity Prime Minister’s Office through
Department of Angling and Fisheries.

The evaluation plan shall be submitted to the Mwimg Committee no later than one year
after the adoption of the operational programmaev lealuation needs could be arisen during
the programme period, thus evaluation plan ha teupervised by the Monitoring
Committee.

Evaluation topics and activities

Managing authority ensures operational programnaéuetion, including evaluation and
review of the effectiveness, efficiency and impact.
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The operational programme has relevant linkageshter ESI Funds, with other operational
programmes on the following areas:

» energy saving (Economic Development and Innovalliperational Programme,
EDIOP)

» transport infrastructure (Integrated Transport Dgweent Operational Programme,
ITOP, Environment and Energy Efficiency OperatioRedgramme, EEEOP, and
Rural Development Programme, RDP)

* research, development and innovation (Economic Dpw@ent and Innovation
Operational Programme, EDIOP, and Rural DeveloprReomgramme, RDP)

Contribution of operational programme to the residtneeded to evaluate by impact
evaluations that cover all of the Union priorities.

In order to measure achieving the operational pnogne impacts and Union objectives,
gualitative analyses could be applied in most cases

Evaluations to be performed are the following tymesante (feasibility) evaluation, on-going
(mid-term) evaluation, ex post (result) evaluatiompact evaluations (theory-based impact
evaluations and counterfactual impact evaluatigm®ject evaluations.

The bodies concerned have the following commitments

* Managing Authority: coordination and follow up ofaduations, creating evaluation
plan, collecting necessary data for evaluationyeng resources

» Monitoring Committee: supervising, modifying evaioa plan, approving modified
evaluation plan, supervising and submitting evatunastto the Commission

» European Commission: spread best practises of a@umethods, supervising
evaluation plans’ content and evaluations’ statdsqrerforming ex post evaluations

At least once during the programming period, aruateon shall assess how support from the
ESI Funds has contributed to the objectives fohgamrity.

If values of the result indicators representingdeeeimprovement to achieve objectives are
not eligible, Managing Authority takes the needeshsures.

Data and information strategy

Hungary provides the resources necessary for cgrut evaluations, and ensures that
procedures are in place to produce and colleati&ite necessary for evaluations.
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Data collector organisations for evaluations: Mangd\uthority, Intermediate Body
(Agricultural and Rural Development Agency), HungarCentral Statistical Office, National
Tax and Customs Administration of Hungary, Reseémshtute of Agricultural Economics,
National Food Chain Safety Office etc.

The planned data collection measures serve cangegtonitoring system as well.

Timeline
Evaluations refer to the whole programming peritite Managing Authority can implement
ad hoc evaluations accross this period.

By 31 December 2022, the Managing Authority shallireit to the Commission, for the
operational programme, a report summarising thairiges of evaluations carried out during
the programming period and the main outputs andteesf the operational programme,
providing comments on the reported information.

Impact evaluations have to be carried out to bertable into the evaluation report required
till 31 December 2022. The aim of this report istgpport ex post evaluation.

Specific requirements for evaluation of CLLD
Not applied by Hungary.

Communication

Evaluation plan has to be published by suggestiagheoCommission due to the strategic
significance of evaluation plans and in order targhbest practises among managing
authorities. The monitoring committee shall reviewplementation of the evaluation plan at
least once a year and shall modify it if needed/i&e and approval of the evaluation plan a
foregone by monitoring committe appointment on exge results and timing of the
operational programme.

All evaluations are made available to the publidtenfollowing website:

http://halaszat.kormany.hu/ (the official fishenesbsite of the Hungarian government).

Resources

At the initiative of the Commission and a Membeat8t the ESI Funds may support the
evaluation measures.

Evaluations shall be carried out by internal oeexal experts that are functionally
independent of the authorities responsible for @ogne implementation.
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Monitoring committe may set up special workgroupsider to take relevant partners into
evaluation.
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11.PROGRAMME IMPLEMENTING ARRANGEMENTS

11.1 Identification of authorities and intermediatebodies

Authority/body Name of the authority/body Email
Managing authority Managing Authority sandor.selyem-
Department, Deputy State toth@me.gov.hu

Secretariat for Agricultural and
Rural Development
Programmes, Prime Minister's

Office
Certifying authority Hungarian State Treasury filgndor@allamki
ncstar.gov.hu
Audit authority Directorate General for Audit ofkatalin.major@eutaf.g
European Funds ov.hu
Intermediate body of the Agriculture and Rural lelkes.miklos@mvh.g
managing authority Development Agency ov.hu

11.2 Description of the monitoring and evaluation pcedures

In the 2014-2020 period, a result-based approasittiae to the forefront in relation to the
ESI funds, including the European Maritime and Ergds Fund. This means that the
contribution of the OP to the EU 2020 strategy Wwélmonitored continuously and sanctions
will be possible in case of non-compliance. Becanfghis, the Managing Authority will
prepare at least one analysis during the progragipemniod, showing how the support from
ESI Funds contributes to the attainment of priooityectives. This analysis will include an
evaluation of the monitoring indicators (in parteny the result indicators) by the evaluator,
showing the physical and financial progress of@perational Programme. Non-compliance
with the milestone and indicator targets may havanicial consequences, and therefore,
thorough and timely evaluation is of utmost impoca

The tasks of the minister responsible for the ddeuoopean Union resources allow the
Ministry led by him to perform, among others, cohtmonitoring, evaluation, financial,
appeals-related and communication activities rdl&tats coordination tasks. It also controls
the regularity of public procurement proceduresdemted during the use of grants provided
in the frame of the programmes, operates and des@anified monitoring and information
system supporting the implementation of the prognas The Certifying Authority keeps its
financial records in the monitoring and informat&ystem, which also includes keeping an
account of amounts recoverable or withdrawn follgywcancellation of all or part of an
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EMFF contribution. The Managing Authority, amonges, records the announced calls in
the monitoring system.

In order to ensure the efficient, high-quality ieplentation of MAHOP, the Managing
Authority will develop an efficient monitoring arevaluation system. The current
information system (Integrated Administration angh@ol System, IACS) includes indicators
for both physical and financial implementation. Siill be replaced by an upgraded version
of the actual system (IACS2), managed by the In¢gliate Body.

Data for the monitoring are routinely collectedtbg Managing Authority, the Intermediate
Body (financial indicators), the Research Institotégricultural Economics (aquaculture
data) and the National Food Chain Safety Administina(data on natural-water fisheries).
Table 2.2 on context indicators shows which ingbtuis responsible for the individual
indicators.

During the collection of monitoring data, the MamaggAuthority wants to minimize the
reporting obligation of the beneficiaries, simpligporting and reduce the occurrence of
errors (simplification). Yet, all data necessarytfee evaluation must be made available to the
Research Institute of Agricultural Economics (AKdy their use in evaluations and for
statistical purposes. Linking of the different dataurces (CSF, NTCA, AKI, etc.) assists
streamlining. Further information on data collentis included in Chapter 13.

In the 2014—-2020 period, the CPR and the EMFF Reiguls do not expect Member States to
do the intermediate evaluation at a given timeafproach where the evaluation is an
integral part of the programming cycle and can ¢aeedat any suitable time within the
programming cycle should be applied instead. Imoéthis, continuous evaluation requires
continuous reporting.

The collecting and evaluating of the different sator types belongs to different bodies.

The Managing Authority and the Intermediate Bodyéha leading impact on the financial
indicators through the appropriate timing of cétisproposals, deadlines, control and grant
transfer. The reaching of the calculated targetsugput indicators depends mostly on the
professional quality and elaboration of the strateg

11.3 General composition of the Monitoring Committe

The Monitoring Committee (MC) of the Hungarian EMBperational Programme follows
up the implementation of the operative programnaeprendently.
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The MC of the Partnership Agreement (PA) followsimgollaboration with the MC-s of the
operative programmes the accordance and coordmlagitween the programmes financed
from the ESIF, the realization of the objectivefirtel in the PA in accordance with the Art.
9. of the CPR and the realization of the horizoptaliciples and policies.

The Managing Authority ensures the adequate balbeteeen the governmental and non-
governmental bodies representing in the MAHOP Maimg Committee.

The Chairperson of the MAHOP Monitoring Committee@appointed by the Prime Minister.
Upon invitation of the minister responsible for e of EU funds, members with equal
voting rights are delegated to the MAHOP Monitor@dgmmittee by the following entities:

Members with voting right

* Chair

» Minister of State for Agricultural and Rural Devphoent

* Minister of State for the Utilization of EU Funding

» Managing Authority of the Hungarian EMFF OperatioReogramme

* Minister of State for Public Finances

* Person in charge for the relevant policy

* Representative bodies of the competent county govents

» The councils' representative bodies belonging éccttimpetent cities with county
rights and the general assembly of the capital

* The relevant economic and professional and goventaheepresentative bodies

» Social partners

» Civil and non-governmental organizations (in parac the partners and bodies
responsible for environmental protection, promotthmate, energy using, sustainable
development, gender equality, social inclusion at@pportunities and non-
discrimination)

Members with advisory rights

* The European Commission, — inasmuch as it cong#bia the financing of the certain
program — the European Investment Bank, Coundduwbpe Development Bank, the
minister responsible for international financidatens

» Certifying Authority

* Audit Authority

* Intermediate Body

* The minister responsible for the development palegted to the utilization of non-
EU development funds
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The tasks of the Secretariat for the MAHOP MonitgrCommittee are performed by the
Managing Authority. The list of members of the Mimmning Committee is public. During the
operation of the monitoring committee, the involyadtners learn about their responsibilities
related to data protection, confidentiality andftiots of interest.

The Monitoring Committee meets at least once a.yda detailed rules of its operation are
determined in its rules of procedure, which areettgyed on the basis of the principles set by
the minister responsible for the use of EU res@mincegreement with the European and
national institutional, legal and financial framaws, and are then adopted by the Monitoring
Committee itself.

The functions and tasks of the Monitoring Commitiee defined in the Article 49. of the
CPR Regulation and in the Article 113 of the EMFEgRIation.

11.4 A summary description of the information and jpiblicity measures to be carried out
in accordance with Article 120

The Managing Authority, in the spirit of transpacgrand its duty to inform, provides
information on its operational programme on a wejepaf unified format, and ensures its
accessibility. The webpage informs the potentialdieiaries on the financing opportunities
offered by the Operational Programme. In additiorthe frame of the wide dissemination of
information, the Managing Authority regularly pudilies news on the role and results of
EMFF and MAHOP.

In the frame of this information obligation, the Maging Authority describes the conditions
of receiving grants, publishes the winning applaad and applicants, but also provides
information on irregularities and the related fio@h measures.

In order to ensure the transparency of EMFF coutigins, the MA maintains an inventory of
operations in a CSV or XML format, which includebsh and summaries of OP-related
operations. The inventory of operations is updatddast once in six months.

Based on the experiences of the previous programperniod, the Managing Authority will
publicate the list of beneficiaries on the www.Isakzt.kormany.hu website according to the
Annex V. of the EMFF Regulation.

The elaboration of the communication strategy igrogress for the MAHOP in which the
provisions of the Art. 119. (4) of the EMFF Regidatand the Commission Implementing
Regulation (EU) No 763/2014 are taken into account.
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12.INFORMATION ON THE BODIES RESPONSIBLEFOR IMPLEMENTING THE
CONTROL, INSPECTION AND ENFORCEMENT SYSTEM

12.1 Bodies implementing the control, inspection ahenforcement system

Name of the authority/body

National Food Chain Safety Agency (NEBIH)aa

12.2 Brief description of human and financial resorces available for fisheries control,
inspection and enforcement

The control of marine fisheries falling within teeope of the CFP is not relevant for Hungary
as a landlocked country. Controlling tasks reldtethe use of fishes from Hungarian natural
waters in aquaculture facilities are performedhmydgricultural directorates of government
offices as first-instance authorities. In casel@eand locally absent species, the first-
instance authority is the Directorate of Agricuétf the National Food Chain Safety Agency
(NEBIH). NEBIH also professionally supervises thygieultural directorates of government
offices. The food chain safety control of fishersa®l aquaculture products, as a food chain
safety control task, is within the competence effthod chain safety and animal health
directorates of government offices, which operatéeun the professional supervision of the
NEBIH Food and Feed Safety Directorate.

The food chain safety and animal health directgrafegovernment offices, operating under
the professional supervision of the NEBIH Food Erdd Safety Directorate, control the
fulfilment of hygienic, food safety, food qualityd traceability requirements at any stage of
the production, processing, storage, transportaimhmarketing of food products, including
fisheries and aquaculture products. If the tradidabiocumentstion is inadequate, NEBIH
and the food chain safety and animal health diratés of government offices, operating
under its professional supervision, are entitlesimpose fines according to the valid
regulations.

NEBIH also operates the food chain safety contrfdrimation system (FELIR), which,
among others, contains the findings of all contasld studies performed in the frame of food
chain safety control activities.These data areest@lectronically in a way allowing their
linking to individual clients.

The control in the fisheries sector has 3 levels iHungary.

1.Fisheries guards employed by the fisheries rigltwners

Fisheries right owners are obliged to guard — suemthe guarding of - the fish stock and
habitats of the fisheries water according to Aetisb of Act. No. CllI of 2013 on fisheries and
the protection of fishes.
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If fisheries water used by one entitled persoriggdr than 50 hectares, the person is obliged
to employ a number of fisheries guards proportiovith the water area.

2. State fisheries guards’ service

Permanent group of state fisheries guards

The task of the group is regular presence on veaas where the fisheries rights are owned
by the Hungarian state.

The state fisheries guards can not only controiatersides but also they can track the
movement of fish and fish products from the watethe table. Thus, they can also control at
restaurants and in fish shops. The work plan antt echedule of the group are set up by the
Directorate of Plant Protection and Soil Consepratf the NEBIH.

Group of state fisheries guards performing controkcampaigns

The group consists of persons who passed the granddisheries guard exam: employees of
Agriculture Directorate and Directorate of PriorBysiness of the NEBIH and from the
county fisheries inspectors; approximately 40 pesso

The group performs previously planned, coordinaturol campaigns.

3. Fisheries Authority

The authority consists of fisheries inspectors eygd by county government bureaus, two
fish farming inspectors employed by the NEBIH alnel tolleagues responsible for the
coordination.

12.3 The major equipment available, in particular he number of vessels, aircraft and
helicopters

Not relevant for Hungary as a landlocked country.

12.4 List of selected types of operations

Type of Operation Description

a - The purchase, installation and developmentldfe objectives of the measure are| to
technology, including computer hardware arsdipport the development, purchase and
software, vessel detection systems (VDSjstallation of elements required for the
closed-circuit television (CCTV) systems and|limplementation of the catch certification
networks enabling the gathering, administratioecheme, including computer hardware
validation, analysis, risk managemenand software, IT networks enabling the

presentation (by means of the websites relatedyaghering, administration, validation,
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Type of Operation Description

control) and exchange of, and the developmentaofalysis, risk management, presentation
sampling methods for, data related to fisheries,aasl exchange of data related to fisherjes,
well as interconnection to cross-sectoral deaa well as interconnection to cross-
exchange systems sectoral data exchange systems. The
measures will be implemented by|a
designated body.

¢ - The development, purchase and installationTdfe objectives of the measure are| to
the components, including computer hardwasepport the development, purchase and
and software, which are necessary to ensure itisallation of elements required for the
traceability of fishery and aquaculture productsaceability of aquaculture products,
as referred to in Article 58 of Regulation (EC) Nimcluding computer hardware and
1224/2009 software, and the promotion of the
labelling of aquaculture products. The
measures will be implemented by| a
designated body.

d - The implementation of programmes aiming Bungary will implement the
exchanging and analysing data between Mempeogrammes for exchanging data
States and analysing them between LLC and for analysing them.

h - Training and exchange programmeshe Managing Authority will organise
including between Member States, of personredining and exchange programmes,
responsible for the monitoring, control anohcluding between Member States, |of

surveillance of fisheries activities personnel responsible for the
monitoring, control and surveillance pf
fisheries activities including

participation of experts in trainings
organized by the European Fisheries
Control Agency.

12.5 Link to priorities defined by the Commission

Out of the priorities defined by the Commissiorg tbllowing are relevant to Hungary in
relation to the control and enforcement system:

» control and enforcement of traceability requirersentluding the system of labelling
for ensuring consumer information according to @eti58 of Council Regulation
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(EC) 1224/2009 and Paragraph 7 Article 67 of EClémenting Regulation

404/2011;

validation and exchange of data between Membees$Statcording to Article 109-110
of Council Regulation (EC) 1224/2009 and Articl&s34146 of EC Implementing
Regulation 404/2011,

the control and enforcement of the catch certiiitascheme according to Articles 14-
21 of Council Regulation (EC) 105/2008.
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13.DATA COLLECTION

13.1 A general description of activities of data dlection foreseen for the period 2014-
2020

1. Activities
Data collection in the period 2014-2016:

In order to start the Hungarian Fisheries Operati®nogramme for the 2014—2020 period, it
is indispensable to develop the collection andyamisbf sectoral statistical data according to
EU criteria, which, in Hungary, is done with theatvement of the Research Institute of
Agricultural Economics (AKI). In Hungary, AKI is sponsible for the collection of
aquaculture data (data on fish production in p@mthé and intensive farms, as well as data
collection on nursed fry). In this respect, thdexdion of the followingsocio-economic data
on aquaculture and fish processings planned for in the 2014-2016 period (and the
programming period):

» employment (full-time, part-time, temporary emplagmb), length of employment,
gender ratio of the staff per production unit;

» size of the company, its income (for those whodmgble-entry bookkeeping) or
profit before tax (for those who do not use doudaiéy bookkeeping);

e consumer prices, farmgate prices;

» stocking and harvesting data of pond farms, aréa gaoduction indices and
production of intensive fish production facilitibg county, by farm and by unit of
time.

Data collection in the post-2016 period

Continuing the collection of the above socio-ecomodata. In addition, we plan to expand
data collection in the field of fish processing @aodievelop a Fisheries Information System
allowing the preparation and publishing of formsitable, downloadable and submit table on
the internet.

In the field of fish processing, the 2013 productod the 23 most important processing plants
was studied in 2014 through personal visits. Tlermation collected during in-depth
interviews was analyzed and compiled into an armatgtaterial discussing, among others, the
following main thematic areas:

» volume and value of the processing of domestiqaibduced freshwater fish;
» volume of the processing of freshwater fish impdfterm EU member states;
» volume of the processing of freshwater fish impsbftem third countries;

» composition of the processing of marine fish;

* volume and value of products processed at diffdexas;
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» share of valuable domestic fish species to the &vpoduction.

General description of data collection until 2014

Data are provided by all business entities opagatirthe form of business partnerships, as
well as individual farms owning fish ponds and nge fish production facilities.

The data collection/purchasing is done annually giestionnaires are self-filled — they are
posted to the respondents*, are filled by the rasjide person at the business entity in
question and are returned by mail or fax to the@aorate of Agriculture of the County
Government Office that has jurisdiction over thenfaite. The questionnaires are then
forwarded by the county fisheries inspector toResearch Institute of Agricultural
Economics.

Tools improving the willingness to provide datalute questionnaires downloadable from
the internet, communicating the findings to theadabviders and personal contacts.

The receiving of the questionnaires, the checkirtper completeness and their recording
are done by the AKI Statistical Unit, more speailig, the person responsible for data
collection within the unit.

In the frame of data preparation, the completenéfise incoming questionnaires and their
complete filling are checked. Data in incompletiélgd questionnaires are found out by
calling the data provider on the phone. If the malinsuccessful, the missing data are added
using imputation methods.

The process of checking and correcting continuesiguegistering of the questionnaires,
too. The correction of errors includes the arithimetlations within the table. In order to
ensure adequate coverage, the person respongilsiectoral statistics consults experts and
fisheries inspectors.

2. Eligible cost categories for the entire period:

¢ Investment costs
» Development costs
e Personnel costs

* IT development

e Mobilization costs

General description of data collection performed BKI

Data collection is obligatory under the Nationatstical Data Collection Programme
(NSDCP). This includes the authorization to contin@ fulfilment of the reporting obligation.
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.Harvest” data collection method (under Registratmmber 1249) was integrated into
Information System for Agricultural Strategy (ISA@)ring 2014. The aim of this statistical
branch is to provide an overall aspect on Hungarational fish stocks and fisheries
activities. Data is collected from about 460 datppdiers, all of them are fisheries companies
or private fisheries farms possessing fishpondstensive fish producer plants. Data
collection happens once a year. Data submissiodiideds 20th January followed by current
year (from 2016, deadline is 31st March followedchyrent year).

Data suppliers are composed of all the fisheriespamnies or private fisheries farms
possessing fishponds or intensive fish producertpjanamely those organisations that
operate within ,Fishpond” branch according to La&ehistry Office.

The above-mentioned Fisheries Information Systelinensure the possibility of

identification of data providers (identificationmber, reference number, address, contacts).
Electronic data provision will be available onlyregistered and confirmed data providers
and field data collection staff.

The percentage of contacted data providers retgithia questionnaire and the total coverage
compared to the results of the previous refereec®@ will be regularly checked during the
data collection.

Data providers are informed by AKI on their repiogtiobligation through direct contact.

Incoming questionnaires, checking their completsmesl if needed, data recording are
implemented by the person responsible for dat&cidin within AKI Statistical Unit. Head
of Aquaculture research group coordinates techritiailk work.

During questionnaire recording, controlling andreoting faults keep going. Correction
processes cover on numerical context within table.

In the interest of the right data cover, the perssponsible for sectorial statistics consults
with experts and fisheries inspectors. Data haes loellected in electronic way since 2014.
Consequently, data collection processes work iaraated method: filled questionnaires’
data automatically get into database. Incoming tipsaires, their control and sending
warning e-mails are all automated.

Electronic questionnaire consists of six modulestalsuppliers have own identification
number and password, so in this way data coul@terded safely on the web. Approx. two-
thirds of data suppliers records data through wesi,of them fulfills this task by post or fax.
Among data suppliers there are more small, prifralteproducers who do not possess proper
informatics skills and equipment. Hence the Igtiessibilities are ensured for those who have
some difficulty with using web.
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13.2 A description of data storage methods, data magement and data use

The data are uploaded into the already mentionfedniation System for Agricultural
Strategy (ISAS), where mathematical formula areiporated into individual cells for

control purposes, in order to find logically wroogunrealistic data. The system indicates all
incorrect data, allowing the correction of errdready at the stage of data input. The
correction of wrong data or the adding of missiagpdnay be done using the imputation
function of the ISAS system according to specifiotpcols.

In order to check and correct errors, the persspamsible for data collection must know the
area in question thoroughly. He/she should contislyomonitor what kind of data providers
are active in this sector and what kind of spetésliare tipical of them. This knowledge
allows to conclude which data should be regardedraag and which are acceptable, and
how these data can be collected.

During checking of the uploaded questionnairesptiegious report of the data provider must
also be checked. The acceptable difference compartbe previously reported value for the
same cell should be determined in percentage teékftes. correction, imputation or
acceptance of all data presumed wrong or misdiaggtiestionnaire is approved.

If the data provider later corrects (i.e. resubjritie questionnaire on the basis of new data, it
must be checked again and the previous value iddtabase may be replaced by the new one
only after approval.

Data users include governmental bodies, reseastitutions, higher educational institutions,
individual data requestors, researchers and megdr@sentatives. The data are also used by
EU institutions (Eurostat, DG Agriculture), and etlinternational organizations (OECD,
FAQO), whose data needs can be fully met.

Data supplies contain analyses and research refatsde raw statistical data, and they are
continuously improving both in their content andheir appearance. So final users can get
first quality sufficient informations. Professionmalquirements established by Eurostat, FAO
or the EU claim developing data collections. Theat collections are partly to be
compulsorily implemented on the basis of EU regohet and partly serve satisfaction of
state and professional research claims.

The unique ISAS / Market Price Information Syst&A$ / MPIS infrastructure) and web-
based framework started their operation on 1st 2am2014. Thus, a unique statistical
information system being available on the web cledritbe former paper-based system.

The new system facilitates sectorial actors, adtizal management and agricultural
research work by ensuring widespread access ofgss®xd informations, as well as
establishing and supporting decision-making mectrarof various user groups (producers,
processors, professional organisations, managingjds). Due to developments data
suppliers’ burdens reduce, while data circulatian@ng systems gets better and speeds up.
Moreover, surplus information can be appended &taduppliers, professional
organisations and citizens. Improvement enhancesudtgiral producers’ information
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supply, and rises public benefit of this preseatesinformation systems and databases,
consequently improves exploitation of informatioouend domestic agricultural producers.
The new system is suitable for complete implementat quality criteria formulated by
EUROSTAT.

Legal background

The Act No. XLVI of 1993 on the statistics spexidenfidential management of data
suppliers’ data.

Confidentiality declaration

The persons responsible for data collection sigeerecy/ confidentiality declaration.

Access to micro data

Only appointed and authorized workers of Reseanshitute of Agricultural Economics can
get access to micro data, strictly for the reasbregearch and statistics.

Data security
Security of data suppliers’ data is ensured by dtileuel informatical security system.
Technical level:

Entering into the server room occurs in a contrdligay. Portal service operating 24 hours a
day provides accession for only persons posseg&ngission. Servers work in an air-
conditioned room provided continuous uninterrugiblectricity supply.

Application level:

Registered records are made on each entering casther activities. The whole
communication process flows through an attestedesnoadypted information channel between
data user and data server. Classification of cedife used for encrypting is ,Class B”.

An EAL 3-class application level firewall (LevelgQarantees protocol security.
Communication between backend and frontend sysiecuss in a way controlled by
firewall. System authentication could be accomglishy double factor if needed.
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In case of less than 3 data suppliers, the datetgpublished in the interest of preventing
identification by logical conclusion.

Quality and more efficient data collection is index to be achieved by applying this system.
Integrating data into the system accordingly resuitdevelopment of professional data
collection and data management.

Agreements associated with participation on datéection research and expert meetings
could be come into force.

AKl is represented on every fisheries meetings.donnected with fish producers,
representation bodies, research centers, univessibther partner institutions and public
offices as well, and participates in all the coaration groups.

13.3 A description of how sound financial and admiistrative management in data
collection will be achieved

Until the summer of 2014, the responsible bodydfata collection and data transmission to
the international organisations was the FishemgsFOP Managing Authority Unit
(HAHOPIHO) of the MoA Department of Forestry, Fislkes and Hunting, then this role was
taken over by the DAFM ADU at the Ministry of Agulture and the DSS ARDP MAD FFU
at the Prime Minister’s Office.

The HAHOPIHO ensured continuous communication betwiee MA and the CA until the
summer of 2014.

The HAHOPIHO was also responsible for the desaiptf the negotiations on data
collection-related information in the Annual Implentation Report.

Agreements related to participation in regionalrdomation groups on data collection are
prepared continuously along with the participatioscientific and expert meetings. Their
preparation is based on consensus.

Human and technical resources devoted to datactioleincluding major equipment: data
are registered in the ISAS system of the Reseastitute of Agricultural Economics, in a
web-based platform, in an ORACLE database. Aceefiset database is ensured by a server.
The system is supervised by 2-3 IT and professicoaitdinators. 3 research workers
strengthen fisheries sector presence in AKI. Duadditional data collection, 19 county-level
fisheries inspectors are designed to employ.

Maintaining social, economic data collection anganding data collection in fish processing
area are needed. In addition, establishing a sep@rat integrated) Fisheries Information
System and a Test System is scheduled in orddstéanocost and profitability data.

The Managing Authority of the EMFF OP will desigadihe AKI as National Correspondent.
The MA has relation with the AKI, as beneficiaryvasi|.
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14.FINANCIAL INSTRUMENTS

14.1 Description of the planned use of financial struments

Based on previous experiences HU considers thg w$ifinancial instruments not
reasonable. The Hungarian EMFF OP is relativelyllsstale compared to the other
MSs' fisheries operative programmes. There is n@arkable demand which would make
the using of financial instruments necessary. Basetihe above HU decided to not
resort to financial instruments in the programnpegiod 2014-2020.

14.2 Selection of the EMFF measures planned to haplemented through the
financial instruments

EMFF Measure

01 - Article 47 Innovation

01 - Article 77 Data collection

03 - Article 68 Marketing measures

01 - Article 40.1.b-g, i Protection and restorataf marine biodiversity —
contribution to a better management or conservationstruction, installation or
modernisation of static or movable facilities, paegion of protection and
management plans related to NATURA2000 sites antaprotected areas,
management, restoration and monitoring marine ptedeareas, including
NATURA 2000 sites, environmental awareness, padiibn in other actions
aimed at maintaining and enhancing biodiversity @oasystem services (+ art
44.6 Inland fishing)

01 - Article 48.1.a-d, f-h Productive investmeimtsiquaculture

02 - Article 52 Encouraging new sustainable agliaifarmers

01 - Article 76 Control and enforcement

01 - Article 69 Processing of fisheries and aqitace products

02 - Article 48.1.e, i, j Productive investmemsaigquaculture - resource
efficiency, reducing usage of water and chemigalsyculation systems
minimising water use

01 - Article 54 Aquaculture providing environmergarvices

14.3 Indicative amounts planned to be used througthe financial instruments
EMFF total amount 2014-2020 (€)
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Document title Document type Document date Local Commission Files Sent date Sent By
reference reference
The list of partners consulted List of partnerssudted 28-0ct-2015 Ares(2015)5461F The list of partners consulted 30-Nov-2015 nmikiavi
1
Summary description of the | Summary description of thg  25-Sep-2015 Ares(2015)54617 Summary description of the management and contstés 30-Nov-2015 nmihaviv
management and control management and control 71 (Attachment 6)
system system
Report on Strategic Report on Strategic 20-Oct-2015 Ares(2015)54617 Report on Strategic Environmental Assessment 302045 nmihaviv
Environmental Assessment | Environmental Assessment 71
Report of the ex-ante Report of the ex-ante 25-Jul-2015 Ares(2015)54617 Report of the ex-ante evaluation 30-Nov-2015 nwiiha
evaluation evaluation 71
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